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INTE AMERICAN AFFALRS 


STRONG VENEZUELAN POLICY LN CARIBBEAN URGED 
Caracas EL NACIONAL in Spanish 23 May 80 p A-4 
[Article by Eduardo Fernandez: “Venezuela in the Caribbean"/ 


[Text] On several occasions in this column I have maintained that the 
present generation of Venezuelans lacks an awareness about our interna- 
tional responsibility and the role we should play in the world, especially 
in the Caribbean. This responsibility brings with it two conditions. 

On the one hand, we have an obligation to fulfill the tasks imposed by 
our own concept of solidarity and international social justice and, on 
the other, the need to face the imperialist aspirations of other nations 
that might attempt to fill a vacuuwn which we should fill. 


Venezuela must not attempt to replace the United States in its despised 
role of “policeman” of this area. We have been loyal friends of that 
great nation and because of it we have been constant critics of its 
frequent errors, its inexcusable omissions and the imperialist excesses 
it engaged in particularly at the end of the 19th Century and a good part 
of the 20th. The United States established its influence on economic 
exploitation through open imperialist penetration and a political- 
military presence which backed its interests. 


Now we must view the problem in its complexity. The nations of Latin 
America and particularly those bordering the Caribbean are demanding 
social justice, economic development, political and military security but 
above all, they are waiting for a clear ideological message capable of 
instilling hope and inspiring the effective mobilization of all resources 
so that we can attain our national objectives. 


Cuba attempts to provide the answer with its easy Marxist-Leninist 
formulas. The Castro government has organized for over 20 years cadres 
whose sole purpose is to export the collective model it has imposed in 
its country. Its African adventure and its own efforts in our hemisphere 
demonstrate that the magnitude of Cuban efforts to export its revolution 
is considerable. To accomplish this Cuba has received considerable 
economic and military support but, above all, it has been able to rely on 


its human resources that are prepared for the task and on a mystical 
element that only the defense of an ideal can create. 
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If Venezuela in good conscience decides to face its international 
responsibility, this means, among other things, that we must divert a 
signif'cant percentage of our GDP to international matters. The country 
at this time does not have a favorable image abroad, especially in the 
Caribbean and Central America. The previous government gave rise t 
expectations and offered resources which it was unable to provide |» °. 
It also did not take the necessary precautions so that these commitments 
could be met over the short term. We resorted a great deal to demogogy 
and engaged in Third World rhetoric but we did not act with the sobriety 
and gravity required by our responsibility. 


We also need to update all of our military equipment as a means of 
strengthening it and orienting it to our new perspective. We should be 

in a position to face any eventuality that might arise in our sphere of 
influence without having to depend heavily on the conduct of other countries. 
It is imperative to achieve a certain degree of autonomy in this area, to 
equip our forces with materiel from other nations operating in the area 

and we should never forget the importance of the military although it 

should not be the only factor taken into account in defining an interna- 
tional role for Venezuela. 


Finally, Venezuela needs to clarify its own political, economic and social 
development model and find in it the ideological banners which will 

capture the imagination of those countries which surround us. A model 

that truly stands for participatory democracy, that is capable of serving 
as a tool in the search for a new international economic order and for 

a more just distribution of income as well as completely identifying with 
defending human rights and liberty resembles very closely what the nation's 
of the Caribbean and Central America are seeking. 


If Cuba is capable of encouraging volunteers to give up their lives to 
defend their convictions and interests, Venezuela cannot relax its 
international presence simply because of its alleged material wealth 
stemming from its oil. Instead it must base it on a clear ideology 
fostered by a willingness to make material sacrifice and based on a strong 
position which strengthens our Foreign Ministry's actions. 


I consider this topic to be of primary importance. I will continue to 
discuss the topic in the hope that the country will become aware of this 
Situation. Let us hope that Venezuela will not suffer the same fate as 
England just prior to World War II. While England slept placidly enjoying 
its well being and its exemplary democracy, a formidable power machine, 
also collective and totalitarian, began to take shape before its very eyes. 
Democracy prevailed eventually but the price it exacted was very high. 
There is still time to awaken the nation's conscience. 


8599 
CSO: 3010 











[INTE R=AMERTCAN AFFALRS 


VENEZUELAN ALD TO CARIBBEAN, CENTRAL AMERICA DISCUSSED 
Caracas EL NACIONAL in Spanish 23 May 80 p De? 


[Article _by Hugo Lopez: "Venezuela Has 700 Million Bolivar Expenditure 
Per Year"/ 


/Excerpts/ Carabelleda, 22 May--The special oil policy prepared by the 
government of Venezuela for the Central American and Caribbean countries 
translates into an annual expenditure for Venezuela of nearly 700 million 
bolivars, President Luis Herrera Campins announced here at the opening of 
the Sixth Conference of the SELA [Latin American Economic System/ Latin 
American Council. 


The president spoke to the council members about different aspects of 

the domestic and international economy and placed special emphasis on oil. 
He discussed his oil policy at length for the ministers and delegates 
attending the Latin American conference. 


World Peace Threatened 


In referring to the international political situation, the president 
pointed out that since the Fifth SELA Conference a series of unsettling 
events have occurred in the world and in our continent. 


“Some countries have experiences political unrest, others are engaged in 
undeclared civil wars, others face profound and serious financial food 


and energy crises, others are experiencing problems in their efforts to 
consolidate a democratic political process." 


He criticized the takeovers of diplomatic missions, particularly the 
violation of the right of asylum, the disregard for legal norms and 


generally accepted international law, the instigation of desperate 
migration. 


“But if that has taken place in our continent, there also exist serious 
world tensions in the Middle East and the invasion of Afghanistan 
constitutes a threat to world peace in an area that is already in turmoil. 
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"Events in Iran have given rise to just concerns and alarm throughout 
the same area. Racial riots have broken out in the United States again, 
There appear to be difficulties in renewing effective North-South talks 
despite unquestionable efforts to revive them and there is an apparent 
threat of worldwide economic recession." 


He said that there is no reason these events should make underdeveloped 
countries pessimistic or discouraged. On the contrary, they should provide 
the Latin American Economic System with one more reason for working with 

a greater sense of unity, with a greater understanding and awareness of 

the goals and joint efforts to improve the actual position of our continent 
and its negotiating capabilities with respect to the developed countries, 
to provide legal pressure for the development of a new international 
economic order as part of a new world order that is just, harmonious and 
united. 


Oil Policy 
In another part of ''. speech, President Herrera Campins discussed the 
higher interest «te. ._» the world market which are affecting all countries 


but their impact 5s less on those nations with fewer resources. 


He then spoke abou. some aspects of the oil policy and he said that 
Venezuela was quite aware that non-producing countries, particularly 
those of Central America and the Caribbean, were facing a serious energy 
crisis. 


"I have said on more than one occasion that while as a Venezuelan I am 
over joyed when there is an increase in the price of petroleum, a defense 
against foreign inflation which comes to us in the form of imported 
Manufactured products, as a solidary Latin American I am deeply concerned 
about the effects of these increases on countries with whom we have always 
had friendly, fraternal and cordial relations because of the disruptions 
and inconvenience to their investment and development policies." 


He said that being aware of that situation which he does not deny, the 
nation has prepared a special oil policy for the Central American and 
Caribbean nations, an oil policy that attempts to be realistic, to 
exercise in a practical manner the solidarity it preaches in its 
international policy of cooperation and development and in the economic 
and technological development of our friends in that region. 


“The policy is primarily designed first to guarantee a supply, which is 
of primary importance in a world with an energy crisis that might become 
worse in the coming years, especially after 1985 when there will be a 
need for 35 million barrels per day. Second, the policy provides the 
mechanisms for purchasing and paying for the oil. 


"On the one hand, it is as simple as receiving payment for the value 
and allowing the remainder to be converted, according to the initial 
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Venesuelan plan, either into a debt to be paid over a S- year period at 
4 percent interest or into a loan, if it is to be used tor development 
programs especially those seeking new energy sources, to be paid over a 
40-year period at 2 percent interest." 


The president acknowledged that this policy requires Venezuela to assume 
a huge financial burden, somewhere between 600 and 700 million bolivars 
per year, “but we are prepared to pursue this policy for basic reasons 
of social justice and continental solidarity." 


Venezuela is aleo trying to interest Trinidad, an emerging producer of 

oil in the Caribbean, to join the venture and thus help improve conditions 
in the area and the financial burdens of these countries from an energy 
standpoint. 


“Ae for Veneguela, I must say that we will not forget the moral and 
historical obligation we have to cooperate, as we have done in the past 
and continue doing so today on even broader financial terms, with the 
lesser developed nations of the region." 


Optimistic About SELA 


The president expressed great optimism about the future of the Latin 
American Eoonomic System. 


“Latin America and the Caribbean, with organizat ions like SELA, are 
providing the developing world with an example of understanding, compre- 
hension, unity and integration. We do not seek the leadership of that 
world nor do we seek to become a model for it. We simply are fulfilling 
our duty imposed by history and our own conscience as members of that 


group of nations that want to walk on to the world stage and speak under 
better conditions.” 
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INTE Re AMERICAN AFFALM 


COPEL YOUTH RESPOND TO CASTRO'S ATTACKS ON VENEZUELA 
Caracas BL UNIVERSAL in Spanish 26 May 80 Sec 1 p 13 


Jarervier with Agustin Berrios, JRC national secretary: J Are 
asons to Suspect That Venezuela Might Be Subject to a Siege" 


{fext) The JRC I Revolutionary Youth) recently held a rally in 
entral Park on subject of “Cuba, Communist Jail of the Americas.” 
As a result, Sofia and Carlos Rangel of the Venevision program “ Buenos 
as” interviewed Agustin Berrios, national secretary of the COPEL 
ial Christian Party/ youth group. 


uestion/ President Herrera and other government and COPEI spokesmen 
warned that a geopolitical siege is taking shape against Venezuela, 
Central America and the Caribbean. What can you tell us about this? 






t] We must become concerned with everything that occurs in Central 
rica and the Caribbean. Venezuela is playing an important role in 
Latin America and the world. Therefore whatever happens in the Caribbean 
interests us deeply as does anything that has to do with the spread of 
communism, Soviet penetration, the Cuban presence which actually is a 
Soviet presence because Cuba is not a Caribbean nation. Instead, Cuba 
is a Marxist beachhead or an international communist one. All of this 
should concern us deeply because they involve problems of security for 
the nation. We must express solidarity with the process in El Salvador 
and Nicaragua while at the same time remaining vigilant. The visit by 
our president to Nicaragua to affirm the presence of democracy and the 
Venezuelan presence cannot be interpreted as a quest for leadership of 
the Third World. Instead Venezuela's interests have been affected and 
it must act in defense of our country because everything that happens in 
that area must affect us. There is not sufficient data to enable us to 
say that a concerted effort is being made to lay siege to Venezuela 
because to make such a statement it is necessary to have concrete proof. 
But it is true that there are many indications which allow us to suspect 
that this might be going on. I believe that it is responsible to say 
that there are reasons to suspect that there might be Soviet attempts, 
communist attempts, to lay siege to Venezuela which not only is an 

















important producer of a strategic and basic raw material for the world 
today but aleo a democratic country with a Christian Democratic goverment, 
it is my understanding that Christian Democracy is the only ideological 

and political force in the world which can successfully contain the spread 
of comuniam. So that Venezuela Must be at this time in the sights of 

the compuniete and we Must understand this. 


[Question] Why did the JAC organize that rally? 


[Anowor/ We held thie youth rally recently to respond to the repeated 
Goarse ageression perpetrated by the government of Cuba against Venezuela 
and ite people. We have been extraordinarily patient in the face of 
attacks, ageression, affronts to the nation's dignity from the communist 
government which today faces large-scale internal conflicts and massive 
stagnation in ite international policy. Thus that government wishes to 
solve its conflicts by creating a problem with a democratic, peaceful 

and {ree country such as ours. The JRC*s concerns have been well received 
and I believe that it is time for the country to react in some way to so 
many ingults. We understand that the government must remain calm, that 
President Herrera Must remain calm, but we believe that the political 
sectors and especially the youth must respond to them. The rally was 
very enthusiastic and expressive of patriotic fervor and we really would 
have liked to have other democratic political youth groups participate. 


Question] Did you invite the AD (Democrat ic Action/? 


/Answet] No, because of the internal problems affecting the AD. It is 
fitticnit to establish an orderly and serious contact on any problem. I 
believe that once the AD solves its internal problems it perhaps will 

be possible to establish some contact for carrying out joint activities 
because, in the faee of this type of incidents and aggression, a 
democratic country must respond in a united and coherent fashion and not 
through the actions of various political parties. 


/Q uestion/ During the previous administration a youth congress was held 
n Cuba. The AD planned to send a delegation but Romulo Betancourt objected 


strongly and put a halt to it. Perhaps the AD youth feel differently 
about Fidel Castro today. 


[Answer] The AD must solve not only its leadership problem, the problem 
of its new officers, but also the party's political direction. Carlos 
Andres Perez represents a deviation from what the original AD stood for. 
If Carlos Andres were to gain control of the party it would mean that 
the AD would flirt with Marxicom, with the many whims of Fidel Castro 


because this is part of the legacy left to us by the previous administra- 
tion. 


(Question? Do you believe that it could be considered flirting with 
Marxiem or was it part of a Caribbean policy, as Carlos Andres Perez 
claimed, which required taking Cuba into account as a necessary factor 
in any regional balance? 
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[Anower/ The present Venezuelan government has tried to reach bas‘ec 
agreements with the Cuban government to guarantee the stability, the 
peace, the tranquility of the Caribbean and Central America, regions 

that are of common interest geopolitically to Venezuela and Cuba, 
However, that has not been possible because during the Carlos Andres 
Perez term the Cuban government became accustomed to abusing Venezuela's 
efforts to cooperate. We have found a very delicate situation at the 
Venezuelan Embassy in Cuba. We have been forced to take a series of 
steps, to apply corrective measures because the situation was distorted, 
Venezuelan interests were being harmed. There is much talk about the 
excessive number of Cubans in Venezuela and the omall number of Venezuelans 
in our embassy in Havana. This situation is under review and I can say 
that during Carlos Andres Pere? administration the situation was unequal 
and not favorable to Venezuela. An embassy needs a minimum number of 
personnel to be able to function normally and when that level is exceeded 
there obviously are other functions inaddition to the purely diplomatic 
ones which are going on. And this was the case of the Cuban Embassy. 


(Question) There are political parties, sectors, people in Venezuela who 
gay that Cuba is right in the recent problems that have sprung up between 
the two. It is said that Castro has a right to be angry with President 
Herrera for visiting Nicaragua, for the support Venezuela provides El 
Salvador, for the general efforts to halt the spread of Cuba's influence 
in the Caribbean and because of President Herrera's warning that there 

is a threat of Marxist tyrannies in the Caribbean and Central America. 


[Answer] The argument is used by some but not all Venezuelan Marxists 
fecause I believe that there are differences, that there are certain 
Marxist parties that have acquired a certain maturity and size which 
allows them to take more responsible positions. But there are Venezuelan 
Marxist groups which in an astounding and incredible way have sided with 
the Castro communist government against Venezuela's interests in this 
conflict between Venezuela and Cuba in which the Cubans have always been 
at fault. Frankly, a position of this kind is unbearable to a patriot. 
But from the Marxist viewpoint it is perfectly in line with their interests 
and practices. When it comes time to choose between the interests of the 
communist government and the interests of Venezuela, they choose Castro. 
Now the Cuban communist government appears nervous and impatient rather 
than annoyed because it feels that the Venezuelan presence in the 
Caribbean area and in Central America and in the rest of Latin America 

is that of a democratic government that does not export its democracy but 
does project it. By so doing it is firmly and decisively containing the 
spread of communist penetration in Latin America. Furthermore, the 

Cuban people are in a general state of discontent, frustration and 
reluctance as regards the Cuban revolution. There is visible, conclusive 
proof that the Cuban communist revolution has failed in the basic 
objectives it set for itself and this has created a nervous climate at 
the top levels of the Cuban Communist Party which leads to this type of 
conflict. And we should not forget that the Cuban government does not 
act for itse)f. It does not act on behalf of Cuba's sovereign interests 








because Cuba is a satellite republic economically subsidized by the USSR 
and ite foreign policy responds to the objectives of Soviet foreign 
policy. 


uestion) You said that not all Venezuelan Marxist groups are ideological 
Vassale of Fidel Castro and share his beliefs. Why is this? 


wer] The attractive, triendly image the Venezuelans had of the Cuban 
revolution has broken down. Initially, there was something akin to 
adoration, to idealizing of the Cuban process by all sectors. There was 
the notion of a good revolutionary, of the man who challenged U.S. 
imperialiem. But this does not hold true today. Today Latin American 
Marxiem believes that a few miles from the continent there is Living 
proof of a Marxist economic and political failure. This compels those 
parties that have a power option or that truly want to attain power to 
change their outlook somewhat and not continue oeing propagandists for 
a revolution that has failed in Cuba. 


2* - he case of the MAS vement for Socialism] or Americo 

rtin's MI vement of the Revolutionary Left), the two parties that 
have Aa. a critical attitude toward Cuba, do you believe that they 
are sincere or feigning? 


[Answer] It is very difficult to determine this and easy to hazard a 
guess. We must assume their attitude is in good faith. For many years 
Marxism has shown us that it generally changes its tactics, methods, the 
way it presents its platforms, its programs, its objectives, but it does 
not change its objectives. This is what is taking place in Latin America 
today. Marxism attempted to destroy the democratic systems by the armed 
road, through the use of force, and it failed. Since then it has sought 
new ways. 
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INTER-AMERICAN AFFALRS 


HONDURAS WILL NOT PERMIT MASS ARRIVAL OF SALVADORANS 
PAO72323 Panama City ACAN in Spanish 1727 GMT © Jun 80 


[Text] Tegucigalpa, 7 Jun (ACAN-EFE)--The government will not permit a 

mass influx of Salvadorans into Honduran territory, Government Minister Col 
Cristobal Diaz announced today. According to the minister, a mass exodus 

of Salvadorans “could definitely alter the Honduran-Salvadoran peace nego- 
tiations aimed at resolving the differences that have kept us apart since the 
100 hour war in 1969." 


Cristobal Diaz is president of an interministerial commission for refugees 
created by the Honduran Government when in mid-1979 the Honduran Red Cross 
abandoned thousands of Nicaraguan refugees who had come into the country. 

The Red Cross found itself alone and unable to aid thousands of people, and 
the government had to take charge of the situation with minimal aid provided 
by the UN Refugee Commission. This aid will now be withdrawn. The commis- 
sion, nonetheless, seems willing to aid the Salvadoran refugees, but the 
Honduran Government, which remains in a state of war with El Salvador, is not 
willing to undertake any program. 


"We will not ban the entrance of Salvadorans into Honduras because there is 


a long border area and there are countless accessible points, but we will 
not permit their mass influx either," the government minister affirmed. 
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INTER-AMERICAN AFFALRS 


VENEZUELA TO CONTINUE ENERGY-RELATED ALD TO COSTA RICA 


PA230355 San Jose Radio Noticias del Continente in Spanish 0100 GMT 
23 May 80 


{Text ) Venezuela will continue to give Costa Rica preferential treatment 
in the field of energy, President Rodrigo Carazo announced at noon while 
attending a luncheon organized by the members of a U.S. chamber of com 
merce. 


Meanwhile, the government is studying the oil price increases decreed by 
both Mexico and Venezuela to determine if they are to be transferred to 
the consumers or absorbed by the Costa Rican O11 Refinery (RECOPE). 


According to RECOPE executive president Jose Antonio Lara, the $1.50 
increase per barrel imposed by both Venezuela and Mexico will represent 
a monthly increase of 50 million colones in fuel expenses. 


Whike announcing the continuation of Venezuela's preferential treatment, 
President Carazo said that Caracas has informed him that beginning in 
May there will be an across the board 12 percent increase, which will 
affect all shipments currently headed for consumer countries. 


President Carazo then said that Venezuela has definitely guaranteed the 
oil supplies that will satisfy Costa Rica's needs. President Carazo's 
statement follows: 


[Begin recording] We have successfully concluded difficult and Lengthy 
negotiations with the Venezuelan Government, conducted through numerous 
talks between our economy minister and the Venezuelan mines and hydro- 
carbons minister. These talks sought to obtain Venezuela's definite 
guarantee that we would receive sufficient oil supplies to satisfy our 
needs as well as a number of finaicial and monetary advantages we now 
{word indistinct]. 


Today the Venezuelan president publicly announced that the plan has been 
approved. He notified us through the corresponding channels that the 
plan will become effective as soon as he visits Costa Rica on 16 June. 
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Venezuela, | repeat, has guaranteed the oll supplies that will satiaty the 
needs of all Central American and Caribbean countries. 


In order to pay for these exports, Venezuela will partially help (?obtain) 
as a loan--they are not lowering the price, but granting us a loan-~the 
difference between a $20 base price and the prevailing price at the time 
of purchase. This loan will be financed for periods of from 5 to 10 
years at a 4 percent interest rate if used for financial operations, and 
for a period of 40 years at 2 percent interest rate if the money is used 
for energy~generating projects. Needless to say, the list of energy~ 
generating projects has been ready since the beginning of the talks. 

{end recording] 
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INTER-AMERICAN AFFALRS 


BALERS 


CUBAN PROPAGANDA FOR NICARAGUA SEIZED--Authorities at Juan Santamaria 
Airport have confiscated propaganda from Cuba which was to be sent from 
Costa Rica to Nicaragua. The 3,000 flysheets carry the following words: 
Youth of the world, Cuba is your home, Organizing Committee of Cuba '78, 
llth Festival of Youth and Students. The letters are red and are inside 
a triangle with a blue background at the bottom of the page. The rest 
of the page is white. The three boxes of flysheets were addressed to 
Julio (Veipia), who was to send them to Nicaragua. The boxes are now 
being held by the guards at Juan Santamaria Airport. They will be 
destroyed. [Text] [PA151607 San Jose Radio Reloj in Spanish 1200 GMT 
15 May 80) 
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ARGENTINA 


PERCEPTIONS OF VIDELA'S PRC VISIT, ACCORDS 

Trip Results Termed Minimal 
Buenos Aires LA PRENSA in Spanish 8 Jun 80 p 3 
[Article by "Observer"] 


[Text] For the time being, this observer cannot shake off the 
impression that the president's visit to China is a not very 
significant propaganda exercise for, perhaps above all, domestic 
consumption, in other words, to showthe Argentine man on the street 
that despite what he might read or hear over there are over here, 
we are not that disliked overseas. Indeed, for example, our 
president did not have his visit to a Far Eastern country cancelled 
on him (like a door slammed in his face), as happened not too long 
ago to another South American chief executive (although in the 
meantime the matter seems to have been cleared up satisfactorily). 


But aside from cultural and technical aid agreements, which in many 
cases are just padding on such state visits, the only immediate, 
tangible result of the trip to China (ruled by Mao's heterodox heirs) 
by President Videla and his large retinue is a meager trade pact based 
on what China needs more than anything else at the moment, regardless 
of where it comes from. In other words, we will have to grant loans 
to this overpopulated country, poor in real or immediately exploitable 
resources, in a transition phase towards an incipient consumer 
society and which, nevertheless, spends enormous amounts to defend 
itself against what its regime considerthe “enemy” par excellence, 
the Soviet Union. 


No Common Denominator 


This nightmare obviously must have influenced the Argentine president's 
visit to Peking. Not that it detracted from the courtesy with which 
General Videla and his party were officially received and treated. 

In this regard, we must bear in mind that nothing ever detracts from 
Chinese courtesy, unless there is an openly hostile confrontation 
going on, and we realize that nothing of the sort exists between the 
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two countries. China is a civilization that from the most distant 
past hase made a cult, an art, a complicated science of courtesy. But 
in the same, always refined and subtle way, they also know how to 
gage the caliber of their friendly feelings. 


At the moment, from Peking's wholly intransigent viewpoint, Argentina 
is too close internationally to the Soviet Union for the caliber in 
question to be in Argentina's favor in China's eyes. We are helping 
Russia to overcome its grain problems; in other words, we are helping 
to free it from a concern, which allows the Kremlin (again in Peking's 
judgment) to cevote itself more eagerly and more calmly to carrying 
out ite program of political and military expansion in central Asia. 
We are also taking in Soviet offerings of advanced technology, which 
(as China knows very well because it operated the same way in a 
number of African countries) means that we are also allowing in 
technicians who almost always perform the additional, and at times 
main, function of agents. 


All of this explains why no final joint declaration was issued in 
connection with this presidential visit, even though this is 

usually just a custom of protocol. From Peking's viewpoint, such a 
declaration would have to contain at least a joint statement aimed at 
imperialism, attempts at hegemony, etc. If we bear in mind that in 
recommending that Argentine athletes not attend the Olympic Games, our 
government carefully worded the pertinent communique so as not to 
mention the Soviet Union or even the site of the games, the city of 
Moscow, we can see that it has avoided any possible slip-up. 


Points of Agreement Cited 


Buenos Aires LA NACION in Spanish 9 Jun 80 p 14 


[Text] Peking (from a special correspondent )--The unveiling of a bust 
of San Martin at the Argentine Embassy here marked the close of 
President Jorge Rafael Videla's official visit to the capital of 
Communist China, during which he met twice with the premier 

and once with the deputy premier. 


The Argentine president also signed a cultural agreement and economic 
and scientific-technical cooperation pacts, and a $300 million 
financial accord was signed last week in Peking between the Bank of 
China and the Argentine Central Bank. As this dispatch is being 
transmitted, Lieutenant General Videla is traveling to Shanghai and 
ane in response to the Chinese authorities’ special request to 
visit these two major cities in the southern part of the country. 
Argentine journalists will, in the meantime, remain in Peking, unable 
to cover the Argentine president's stay there or the presidential 
party's return via the polar route. This historic maiden flight to 
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Buenos Aires will be through Shanghai, Auckland (New Zealand) and 
Rio Gallegos. Most of the newsmen will be in Peking until Wednesday, 
with their stay in the Far East prolonged further in Japan and Hong 
Kong before returning to Buenos Aires, due to a lack of seats and 
because of flight scheduling. 


Results Obtained 


The red flag of China and the white and blue flag of Argentina appeared 
again yesterday throughout the length and breadth of the city's 

main thoroughfare, the Avenue of Eternal Peace. This explained why 
they had been taken away on the second day of the presidential visit. 


According to Chinese protocol, the streets are adorned at the arrival 
and departure of an official guest, and thus, as the explanations 
heard in Peking would have it, this should in no way be regarded as 
a discourtesy to the visiting Argentine delegation. 


Although spectacular results were not expected from the president's 
visit, Foreign Minister Pastor and Ambassador Musacchio termed it 
positive. In a meeting with foreign correspondents, Ambassador 
Musacchio took it upon himself to clarify specifically that ever since 
planning for Videla's visit began, no joint declaration was envisaged 
(strictly speaking, the explanation is that Argentina must not impair 
its relations with the USSR). 


This was mentioned by a dispatch from a local agency, to the effect 
that it had detracted from the presidential visit. 


We should also point out that the Argentine delegation provided special 
correspondents with little information. 


We have noted during our stay here that China's opening-up to the 
world has a great deal to do, naturally, with the Peking government's 
new relationship with the United States and Japan, aside from 
bolstering its ties with Europe. In the particular case of 
Argentina, with which it has overall trade of around $300 million, 

the PRC is especially interested in power transmission lines. Hence, 
a Chinese delegation spent some time in Buenos Aires a few nonths ago 
to observe Argentina's installations, and its impressions were 
allegedly highly positive. According to opinions heard in Peking, 

the Chinese visit to our country gave rise to official interest in 
importing Argentine vicuna. This would unquestionably be a new twist, 
inasmuch as the Chinese intend to bring in and mate vicuna in the 
Tibet area, where the climate is apparently similar to our high table- 
land. 
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Common Ground 


We should also point out that during the reception that the Argentine 
president offered the Chinese premier, Videla and Hua Goufeng stated 
that they had reached some points of agreement in their meetings here. 
This no doubt means that the meetings were interesting (this was how 
Alejandro de Estrada, the secretary of international economic 
relations, described them), which indicates, furthermore, that the 
governments of Argentina and mainland China share some common ground 
on a series of international issues. 


We said above that spectacular results were not expected. Although 
some major gains were made in the economic sphere, the bottom line on 
this presidential trip to China was political. It was not in vain 
that Lieutenant General Videla conversed here in Peking with the 

top leaders of this internationally important country. (Jorge Monti) 


Agreements Signed 
Buenos Aires LA PRENSA in Spanish 8 Jun 80 pp 1-2 


[Text] Peking, 8 June (NA)--Argentina and the People's Republic of 
China have moved forward in their overall rapprochement with the 

signing of economic, scientific and technical cooperation agreements 

and of a pledge to promote cultural exchanges between the two countries. 


The pacts were signed yesterday in Peking at the close of President 
Videla's official visit. The new agreements come on top of other 
existing trade and maritime transportation pacts. 


All of the documents, which constitute the results of the active 

talks staged here, highlight the spirit of cooperation that exists 
between China and Argentina, as well as the desire to hrvaden bilateral 
ties. 


Argentine Loan 


These agreements are complemented by the $300 million loan that 
Argentina has already granted China for the purchase of industrial 
goods and ships. 


The economic cooperation agreement notes that its areas of interest 
are agriculture, livestock, fishing, forestry; oil, gas and coal 
development; the food industry, petrochemicals, coal-based chemicals, 
drugs and pharmaceuticals, iron and steel, roadways, shipbuilding, 
railways, ports, machinery and light industry in general, tele- 
communications equipment, electronics, and corsulting services in 
engineering and insurance, to which other categories can be added in 
the future. 
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Cooperation can also take the form of joint studies and projects, 
the construction of new industrial facilities or the modernization 
of existing ones, information exchanges, training of technical 
personnel at the management level, and studies and projects for 
the joint international marketing of products obtained pursuant to 
this agreement. 


The Argentine loan to China can also be used for projects within the 
scope of the current pact. 


Five-Year Duration 


The agreement will be in effect provisionally as of the date of its 
signing and will become operative as of the date that the corresponding 
notifications are exchanged. It will have a term of 5 years and can 

be extended for successive 5-year periods unless one of the parties 
expressly terminates it | year before ite expiration date. 


The scientific and technical cooperation agreement can include the 
exchange of scientific, technical and specialized personnel for 
visits, studies and advanced training courses, as well as an 
exchange of specialists, joint reséarch, the exchange and furnishing 
of information and scientific data and of products and equipment for 
experimental purposes. 


Lastly, the notes of mutual concessions express the intention to 
increase cultural exchanges between the two countries. 
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NATION'S FOREIGN DEBT SET AT $19 BILLION 
Buenos Aires CLARIN in Spanish 6 May 80 p 12 


[Text] Ae the Central Bank officially disclosed yesterday upon making public 
the preliminary version of ite annual report for 1979, the nation's foreign 
debt as of 31 December 1979 totaled $19,034 billion. This represents a 76.3 
percent increase over the $10,796 billion Argentine foreign debt at the end 
of 1978. It should be noted that, according to the respective report of the 
BCRA [Central Bank of the Argentine Republic] for that year, the foreign 
debt had increased only 6.3 percent. in other words, last year the foreign 
debt increased 11 times more than it did in 1978. 


Public and Private Debt 


In the composition of this figure, one notes a different evolution between 
the private and public sectors. At the end of 1979, the former had a total 
foreign debt of $9.074 billion, increasing it by 116 percent during the en- 
tire year. The public sector's foreign debt totaled $9.96 billion, exceed- 
ing that at the end of 1978 by about 51 percent. 


To explain the assumption of commitments by the private sector, one must re- 
fer to the table on the turnover of non-compensatory capital: $4.44] billion 
was received in 1979, of which figure $3.562 billion constituted the net 
amount of external financial loans for the private sector. An additional 
$897 million entered in the form of advance payment for exports and the 
income from loans to finance exports. The figure on external financial 
loans must be compared with the $535 million received in that category dur- 
ing 1978; in other words, there has been an increase of 5.6 times in this 


category. 


The aforementioned eum of $4.441 billion coincides with the $4.442 billion 
increase in hard currency reserves, totaling $10.48 billion at the end of 
the fiscal year. 





The Central Bank's report places particular emphasis on the explanation and 
analysis of the exchange policy, consisting of the advance setting of the 
peso-dollar parity. It explains: “When the rate of exchange is established 








in advance, there ile 4 connection between the monetary supply and the ba- 
lance of payments; because the monetary authorities must buy or sel! foreign 
exchange at the exchange rate that has been preset," 


It goes on to say: “Under these circumstances, the reat of the economy can 
adapt the nominal amount of money to whatever levels it desires, exporting 
or importing money through the deficit or surplus in the balance of payments. 
Therefore, the Central Bank does not control the total nominal amount of 
money, but rather part of it, the part originating in the internal sources 

of ite creation: financing of the public sector and the financing entities," 


Another item of information is that, as a result of this policy, "The expan- 
sion of the total monetary resources was 189 percent; so that the creation 
of money of external origin was important, owing to the monetary effect, 
both primary and secondary, of the operations in that sector." 


The report subsequently discusses the evolution of interest rates, citing 
those pertaining to 30 days for deposits and loans: "They were, in general, 
kept below the rate of increase in wholesale prices until Auguet; later, the 
decline in the latter rate was not matched by that in interest rates in all 
its magnitude." And the Central Bank comments: "Starting in February, there 
was, in turn, a widening of the gap between the internal interest rate on 
loans and the cost of borrowing abroad, which turned out to be lower." It 
adds: "This process reached its height between mid-August and mid-October, 
later declining, concurrently with the gradual reduction in internal interest 
rates.” It concludes this part of its analysis by stating: "This led to a 
flow, throughout the year, of financial loans from abroad to the private 
sector, particularly during the months from September to November, a period 
wherein the largest sums were reached." 


Real Economy 


With regard to the real sector of the economy, the report notes that, after 
undergoing a decline in 1978, the variation in the gross domestic product 
“recovered significantly,” totaling 8.5 percent during the year; but the 
report warns that, “since the second quarter, there has been evidence of 

a gradual slowdown,” with the following quarterly sequence: 11.6 percent, 9.2 
percent, 7.8 percent and 5.6 percent. The other aggregate which comprises 
the total supply consists of imports; and they “expanded at increasingly high 
rates during all quarters, with an increase for the year of 35.2 percent." 

In this respect, the report comments: “This was the result of the larger de- 
mand for imported input, Linked with the economic recovery and the increase 
in purchases of consumer goods and capital abroad, spurred on by the exchange 
and tariff policies." 


Meanwhile, exports of goods and services increased 3.9 percent, “and were 
the least dynamic component in the total demand.” 
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Insofar ae consumption was concerned, “after } consecutive years of decline, 
in 1979 there was a significant recovery of 10.1 percent;"” but it was noted 
that "the high rates of increase were concentrated in the first 3 quarters.” 


The report aleo discusses the increase in industrial production, which total- 
ed 11 percent, “the second highest level in history, exceeded only by that 

of 1974." But it comments: “Although all the quarters show increments in 
comparison with their counterparts the year before, throughout 1979 there 
was evidence of a reduction in the rate of production in industrial activity, 
which is shared by the branches producing durable and non-durable goods, 
although it occurred more intensively in the case of the latter.” 














Key to graph: 


L. Argentine Foreign Debt (in millions of dollars) 


2. Private 
3. Public 
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ARGENTINA 


BANKRUPTCY FIGURES CLIMB IN APRIL 
Buenos Aires CLARIN in Spanish 2 May 80 p 13 


[Text] According to a report in the magazine VERITAS, the number of new ac~ 
tions to handle the affaires of bankrupt entities and the total liabilities 
increased during April in comparison with the same month last year. 


The publication notes that the total number of commercial and civil bankrupt- 
cles reported in April 1980 amounted to 32,841,053,473 pesos; which, when 
compared with the sum for the same month in 1979, namely, 10, 362,435,739 
pesos, represents an increase of 22,4786,616,734 pesos. At constant values, 
the liabilities of the bankrupt entities show an increase of 4.9 percent. 


The number of new actions published was 68, as compared with 54 for April of 
last year; that is, 14 more. 


VERITAS added that industries rank first, with 24,461,986,500 pesos; follow- 
ed by commerce, with 5, 762,396,950 pesos; agriculture and livestock raising, 
with 2,600,618,223 pesos; and services, with 16,050,800 pesos. 


Moreover, the preventive insolvency proceedings involved 29,720,365,150 pesos; 
the bankruptcies, 3,116,826,323; and the civil insolvency proceedings, 
3,800,000 pesos. 


The magazine aleo remarks that, as usual, the federal capital heads the geo- 
graphical distribution,with 30,838,059,448 pesos; followed by Cordoba, with 
2,002,993,025 pesos. 


The 68 actions published during April were distributed as follows: federal 
capital, 35; Santa Fe, 19; Cordoba, 12; Chubut, one; and Misiones, one. 


Finally, VERITAS observes that, during the first 4 months of this year, the 
total liabilities amounted to 277,881,607,301 pesos; as compared with a total 
of 130,178,927,816 pesos during the same period in 1979. The actions publish- 
ed totaled 188 and 173, respectively. 
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ARGENTINA 


ALEMANN COMMENTS ON ECONOMIC RECOVERY, CENTRAL BANK LOANS 
Buenos Aires LA OPINION in Spanish 2 May 80 p 11 


[Text] Rosario--"No one wanted this to happen. The problem need not be gaged 
from the funds that the Central Bank has advanced to date. The Central Bank 
turned over funds to the financing entities, but it will recover them in a 
short time; because many of those entities, as they collect on the credit and 
loans that they have made with that money, are returning the amounts that they 
have placed on the market up until now." 


This statement was made by the secretary of finance of the nation, Juan Ale~- 
mann, in commenting on the present financial situation during a meeting with 
newsmen in this city, which he visited ro lecture on the topic “Ethics of the 
Economic Program." 


In discussing the inflation rate for this year, the official declared: "The 
current financial situation is not affecting the inflation rate. I think 
that we are in the position that was anticipated; in other words, inflation 
could rise or fall from the rates in recent months, but with a clearly down- 
ward trend during the course of the year. The financial problem that has 
been posed recently does not have any great effect on this.” 


With regard to Argentina's economic recovery, he stressed: “The country has 
progressed enormously in this direction; far more, perhaps, than people rea- 
lize." 


Upon being asked whether there were any new guidelines among the economic 
group, he gave assurance that, “The group is now at the end of its adminis- 
tration; it will not make any innovations with regard to guidelines. We have 
completed 61.5 percent of our total management. So we shall continue with 
the program, which we hope to bring to a good conclusion.” 
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ARGENTINA 


NATIONAL EDUCATIONAL COUNCIL DISSOLVED, NEW OFFICE CREATED 
Buenos Aires CONVICCION in Spanish 13 May 80 p 7 


{Text} The national executive authority approved yesterday through Law 
22.221 the creation of the National Directorate of Primary Education which 
will operate under the jurisdiction of the Ministry of Culture and 
Education. The measure implies in parallel manner the “definitive elim- 
ination” of the National Educational Council, an entity which governed 

the fate of Argentine education for nearly a century. 


The new organ will assist the minister of culture and edu: ation through 
the office of the secretary of education to fulfill his responsibilities 
assigned by Law 20.524 at the preprimary and primary educational levels. 
Also falling on him are those responsibilities under Law 21,809--trans- 
ferring schools to provincial jurisdiction--which have not been implemented 
yet. 


In ite Article 9 the law cancels the 18 articles of the General Law of 
Education No 1,420 which gave the structure of a council to the then office 
of the superintendent of education whose first president was Domingo 
Faustino Sarmiento. 


In order to meet the provisions of the law it was decided to transfer to 
the national government ae it pertains to the Ministry of Culture and 
Education the control and any effective title which the National Educational 
Council might have over real estate and other assets of whatever origin. 
Similarly, aleo transferred are the property which the Council might hold 

in ite name in the provinces. in case in which the title to these assets 
originate from donations or trusts, the transfer decreed will not affect 

the fact that they have not been taken possession of. And when the cases 
are pending, the latter will have to be pressed by the Ministry of Culture 
and Education. 


Rights over legacies not taken possession of, even those in process and 
future ones, yields from the sale of property that derive from them or the 
profite that they produce also pass under the jurisdiction of the Ministry 
of Culture and Education. 
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It is appropriate to note that the property of the National Educational 
Council includesa--if one counts legacies not taken possession of and assets 
~-about 600 buildings of nearly incalculable value. 


As regards the personnel of the dissolved council whether teachers or 
administrative staff and those belonging to schools it controle, they will 
be taken over by the new Directorate to the extent that this is necessary 
to eatiefy the needs of ite organization. The surplus will have to be 
distributed among the remaining organs of the ministry, which continues to 
retain ite jurisdiction over them. 


The personnel to be transferred at thie date includes 134 workers holding 
civil service rank and a sizable number of administrative employees. 


The law also notes that the Ministry of Culture and Education and the 
Ministry of Economy are authorized to adopt the necessary measures tending 
to solve the problems of a budgetary and operational nature arising in the 
transition period between the halt in the functions of the National 
Educational Council and the completed operat onal status of the National 
Directorate of Primary Education and those whici, may arise subsequently. 


Within 60 days of the approval of the law the ministry will submit for 

approval by the executive the organic structure, duties, and functions of 
the new Directorate, which in the field of personnel cannot involve larger 
outlays than the credit ceilings established in the current fiscal year's 


budget. 
2662 
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ARGENT LNA 


COLUMNIST LAMENTS TRANSFORMATION OF EDUCATIONAL COUNCIL 
Buenos Aires CONVICCION in Spanish 13 May 80 p 7 
[Article by Edgardo Goyechea: "The Third Demise") 


[Text] Yesterday, Monday 12 May 1980, the third demise of the National 
Educational Council occurred. It was executed by Law 22.221 which transforms 
it into the National Directorate of Primary Education. Its two earlier 
demises occurred in 1943--the Council was eliminated in fact by a "coup de 
grace" during the regime of Juan Peron which transformed it into the General 
Directorate of Education--and in 1973 when a government decree removed its 
original functions from the council. 


Now, a few months before the presidential succession producing a natural 
breaking point, Dr Juan Rafael Llerena Amadeo [Minister of Culture and 
Education]--prior to removing the 6,000 schools which underlay the Council's 
existence--has managed for the third time its "definitive" elimination but-- 
“noblesse oblige"--with a luxurious burial: 


"It is necessary to redeem at this time at all levels the visionary spirit 
for its era which guided the National Educational Council with the estab- 
lishment of compulsory, joint, and free education (the law did not mention 
"“secular"), carried out under its administration and to meet the needs of 
the future recreating the spirit, maintaining the three important funda- 
mentals noted, and including the essential bases for upholding the national 
unify of the system, while realizing that the funcitons now fall under the 
jurisdiction of the provinces." This is mentioned in the basic statement 
of the Council's dissolution, which also notes that Law 1,420 “assigned it 
ite original makeup which represented an advance in the legal field with 
the instituting of the first self-sufficient entity known to Argentine 
public law at a time when such a legal concept had not yet taken shape." 


Perhaps it would have been easier, recognizing the "visionary spirit" which 
gave life to the Council, to continue it as an administrative and unifying 
entity under the provincial setup. Perhaps it would have been more practical 
recognizing “the advance in the legal field" represented by its creation as 
a self-sufficient entity, not to legally place the new organ behind the 
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advance which the National Educational Council spearheaded nearly a 
century ago. 


However, the present leadership, in ite final months of the "plan of emall 
issues" together with basic measures--such as ordering the color of the 
lining of registers, the cutting of boys’ hair, the grooming of young girle, 
and the clothing that they must wear to school, a further blow to the 
deteriorating family budgete--has produced this other small issue which is 
to eliminate for the third time the entity that symbolized the lofitest 
values of Argentina with a vision of the future and greatness, of liberal 
ideas, and the growing middle class. 


Thies is a measure which--like the others mentioned--can claim to arrange, 
administer, or classify tediously, which is what is done at times when there 
is a lack of the creative impulse which in the last analysis is the very 
essence of education. 


At the time of ite third demise it is appropriate to recall that the 
National Educational Council will by 28 January 1981--2 months before the 
change in the presidency~-have been in existence for a century. It is 
from this life of institutions that great things are born, created by great 
spirits. It is thie life--as Sarmiento would have said talking of ideas-- 
that one cannot kill and which only allows the official his turn before 
things return to what they were. 
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EDUCATION MINISTER SAYS STUDENT TUITION FEES UNDER STUDY 
Buenos Aires CLARIN in Spanish 20 May 80 p 57 


Ney? Minister of Culture and Education Dr Juan Rafael Llerena Amadeo 
denied that the Council of Rectors has attempted to impose tuition 
fees at universities, maintaining that it was a matter "of an appraisal," 


He explained that the Council of Rectors committee "charged with handling 
the matter has not yet held its first meeting’ so I ask myself how some 
people can know about something that has not yet begun to be discussed," 


Dr Lierena Amadeo arrived in San Juan yesterday for the purpose of deliver- 
ing cheoks totaling 2.9 billion pesos intended to meet the needs of several 
schools and to repair buildings, especially at the Caucete Teachers Train- 
ing School and the San Martin Regional Teachers Training School, 


On his arrival, he was welcomed at the airport by Provincial Governor 
Brig Gen (retired) Angel Manuel Zamboni and the head of the San Juan mili-~ 
tary garrison, Col Roberto Deseado Arguello, then going on to the provii 
cial capitol where he granted local reporters a brief interview, 


Regarding discussions between the universities and the minister of inte- 
rior, Div Gen Albano Biuardo Harguindeguy explained that "all the meetings 
we have been constantly engaging in with the other members of the Cabinet, 
including the minister of interior, are precisely intended to explore the 
government's action," 


The minister of education then went to the San Juan Engineering Department 
where he attended the blessing and laying of the cornerstone for the Chemi- 


cal Mngineering Department building, 


Later, he laid another cornerstone at the site where the San Martin General 
Teachers Training School building is to be erected and then he went to the 
campus of the San Juan National University where the rectory building is 
to be erected, 
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Thon Dr Llerena Amadeo left for the Sarmiento Teachers Training School 
where he spoke with students and inaugurated the main auditorium of the 
100-year-old building which had been destroyed by a fire and has now been 
totally rebuilt, 


From there, he went to the local airport and boarded a plane that took 
him to the neighboring province of San lv.c where he will today preside 
over a ceremony in celebration of the seventh amiversary of the founding 
of the National University of San Luis, 
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ARGENTINA 


CRUN ESTABLISHES MONTHLY TUITION FEES FOR ALL STUDENTS 
Buenos Aires CONVICCION in Spanish 10 May 80 p 1 


[Text] Starting in 1981 the students of the national universities will pay 
a monthly fee that will range between 100,000 and 200,000 Argentine pesos 

in exchange for the right to get an education, according to the information 
gathered yesterday at the conclusion of the meeting of CRUN [Council of 
Rectors of National Universities] which, for 2 days, met under the chairman- 
ship of the Argentine minister of culture and education, Dr Juan Rafael 
Llerena Amadeo. 


At the meeting the students’ participation in "consultations and dialogs" 
beginning with the next academic year was also considered even though it 

was learned that the minister warned the rectors that such participation will 
not include the students intervention in university governance. 


For the setting of the monthly fees--a novelty which has already generated 
ciiticism from those who hold that the measure undermines the principle of 
equality of opportunity--the CRUN will have to draw up a fee schedule with 
the appropriate amounts. A rector of Argentina's southern region proposed 
that it is necessary to consider an amount that ranges between 100,000 

and 200,000 pesos. 


The rectors agreed on the need to maintain admission quotas and selective 
examinations for entrance to institutions of higher learning and approved 
the idea that any adjustments that may be made in this respect should not 
alter the existing system. 


It became known that the rector of the National Technological University, 
Carlos Burundarena, mentioned that the determination of the number of 
vacancies “should respond a little more to the demand of the students." 

The rectors also considered the issue of the exhausted university budgets. 

It was decided that the universities will have to submit to the office of the 


undersecretary of university affairs of the Ministry of Culture and Education 
a report in which economic priorities are identified. 
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ARGENTINA 


UNIVERSITY HEADS MEET WITH HARGUINDEGUY, DEFINE POSITION 
Buenos Aires CLARIN in Spanish 21 May 80 p 30 


[Text] In a new round of political dialogue, five rectors of private uni- 
versities discussed matters with the minister of interior, They evidently 
discussed those topics of most importance to university life and the coun- 
‘s major problems; that is, they made analyses, expressed their ideas 
and made proposals of a pelitical nature as befits — certainly — the 
great responsibility incumbent upon them, These are not simple administra- 
tive officials, but the top leaders — academic and political — of five 
universities that are particularly representative: the Catholic University 
of argentina (Monsignor Octavio N, Derisi), the University of Belgrano 
(Avelino Porto), the Catholic University of Cordoba (Reverend Father Jorge 
Fourcade), the Universi ty of Mendoza (Eng Salvador Pugliafito) and the 
Catholic University of the North — Tucuman — Reverend Father Anibal 
Fosbery), Elsewhere, the five rectors have notably and decisively parti- 
cipated in various phases of the CRUP (Counoil of Private University Rec- 


tors) action program, 


In like manner, five state university rectors: Iucas J, Lennon (Buenos 
Aires), Guillermo Gallo (La Plata), Carlos R, Landa (Tucuman), Prancisco 
Quintana Ferreyra (Cordoba) and Humberto Riccomi (Rosario), had earlier 
met with Gen Albano Harguindeguy, An official statement was then issued 
which said that "the reason for summoning important figures from the field 
of education is the importance and significance the university is invested 
with in terms of everything that concerns the shaping of genuine political 
awareness, especially among our young people," and in agreement with this 
the minister of interior said that "it was the intention of the authorities 
of the Armed Forces government to allow specialized centers of study in 

the universities and those departments concerned with institutional poli- 
tical topics to participate so that they may carry out studies on the doc- 
trinaire and programmatic aspects of our political charter," He cited as 
examples the electoral law, the political parties statute, commmal govern- 
ments, representativeness, etc, lucas Lennon added that the universities 
may also study the topic of the Armed Forces’ institutionalized participa- 
tion in future governments, 
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That is to say, in terms of the university's relationship with politics, 
two situations have been defined: On the one hand, state and private 
university reotors have been incorporated into participation in the poli- 
tical dialogue with the Ministry of Interior and, on the other, the Minis- 
try of Interior has pointed out the wiversity's role in the political 
education of youth and has asked them to contribute in terms of study of 
and reflection on the nation's big political issues, 


However, the Law... 


In the recently passed University Law, a ban is imposed (Article 4) on 
political activity (propaganda, indoctrination, proselytism, agitation), 
both partisan and union, and at the same time the incompatibility of uni- 
versity administrative functions with party and union administrative duties 
is established, It was precisely this Article 4 which was one of the pro- 
visions most discussed in the different sectors of public opinion, Eng 
Alberto Constantini has described it as arbitrary and unsuited to the in- 
terests of the nation and many cases of prominent political figures have 
been cited in the various news media, who, if they were alive and active 
today, could not according to this law be academic leaders as they were 

in their time: Nicolas Avellaneda (author of the 1885 law, rector of the 
University of Buenos Aires and simultaneously a national senator), Joaquin 
V, Gonzalez, president and founder of the University of La Plata, Alfredo 
L, Palacios, Vicente Gallo, Ricardo Rojas, Bmilio Ravignani, Jorge Orgaz, 
Carlos Sanchez Viamonte and so many others, At the present time, Progress- 
ive Democrat leader Alberto Natale, the first to be invited to participate 
in the official political dialogue, Social Democrat Rene Balestra and 
various conservative and radical leaders who perform noteworthy academic 
functions will have to decide for one or for the other, Because the in- 
compatibility covers everything from the duties of rectors and deans to 
those of directors and secretaries of departments, 


The review CRITERIO (director: Reverend Father Rafael Braun), which unlike 
many harsh critics recognizes the fact that the definitive text takes into 
consideration observations made during the debate, maintains that Article 

4 is still unacceptable because it contradicts principles sanctioned in 

the Constitution (compare Article 19c) and the proposition that the best 
men be brought in to lead the political parties, In the same article, the 
representative Catholic review recognizes that it will not be an easy matter 
to apply the law: “one of the problems most open to dispute will be in 
connection with exclusions resulting from conferences on ideological causes, 
If the first conferences demonstrate that the ideological argument is being 
used as a pretext to promote friends, despite the fact that they may be 
mediocre, it is not hard to predict what the best of our young people will 
do, They will go abroad to seek what we are incapable of offering them 
here," 
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Authorities Involved in Dispute 


In defense of the disputed law, Technological University rector Ing Carlos 
Purundarena said that "the restrictions on the university are solely aimed 
at partisan politicos, but I agree that the civic education of the students 
ie indispensable and is contemplated in the law," Undersecretary of Uni- 
versity Affaire Eduardo Ventura Flores Piran felt that "we do the political 
parties no harm in not allowing a few members to ocoupy leadership poste 
for 5 years, But, on the other hand, it would harm the university to have 
ite top authorities involved in partisan disputes, " 


But the one who was most categorical in his defense of the law — since he 
ie one of thowe direc responsible for it — and particularly ae regards 
university political relations, was Minister of Culture and Biucation Juan 
R, Lierena Amadeo, “Those who think that politics are banned at the uni- 
versity have not read the law, nor do they have the slightest idea of what 
a university ie like and of the concerns and desires of Argentines, That 

the university should serve not so much for debate on as for the clarifica- 
tion — for which debate is a means — of major national issues is not only 
a good thing, but an absolutely necessary one," With regard to the dis- 

pute over Article 4, the high official saids "The only thing specified 

in the law is the similtaneous exercise of leadership over a university and 






governing a few 
specific poste and temporarily so for the duration of the term of office 
and lastly, Llerena Amadeo explained the exclusion "because 
of natural unsuitability": propaganda, indoctrination, proselytiem and 
agitation, 


This, then, is how the official position is defined and, on the basis of 
these criteria, the process aimed at "putting the university in order" will 
be implemented, The law ie the instrument, Meanwhile, rounds of diffe- 
rent caliber are being fired from different directions, The issue of poli- 
tice and the university is one of those that ie constantly on the agenda 
and it has been and is being periodically updated during the series of dis- 
cussions with the Ministry of Interior, 


Reorganization of the Bureaucracy 


Before Minister Lierena's trip to San Juan and San lmis, where he went to 
deliver checks to schools and lay cornerstones, the news was released that 
the Ministry of Culture and Biucation's bureaucratic machinery would be 
reorganized: The Undersecretariat of University Affairs would be turned 
into a seeretariat of state; three undersecretariats: Bducation, Culture 
and Soience, and Technology, would disappear; an Undersecretariat of Poli- 
tics and Biucational Coordination of Plamning and Educational Programming 
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would be oreated; and the National Board of Higher iducation (nonuniversity), 
subsidiary to which would be the tertiary institutes: DINEMS [expansion 
unknown], CONET [National Technical Wducation Counci)} and the Departments 
of Art and Physical Education, would be implemented, It was noted that 
these changes in the administrative apparatue of the national education 
system will go into effect sim) taneously with the dissolution of the 
National Council of Biucation and due creation of the National Board of 
Primary Wducation, On thie point, ex-Deputy Felix Bravo said that the 
council] might be retained by the Ministry of Miucation to provide techni- 
coal assistance for the provinces, administer financial aid, work out nation- 
al policies and conduct educational research, And, in conclusion, he re- 
minded ue that “in 1956 the liberating revolution reinstated the Hational 
Council of Biucation which Peren had replaced with a eimple national board,” 


11, 466 
C801 50 


10 

















LLEJUBIA AMADEO DENIES MONSIGHOR PLAZA'S REQUEST FOR EXPANSION 
Buenos Aires CONVICCION in Spanish 27 May 60 p 7 
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by resorting to a legal abstraction — which excludes the subsidiary cam 
puses in question from the application of Law 17,604 and ite regulations — 
attempt to evade the spirit and the letter of Decree 451/75, which suspends 


all procedures concerning the temporary or permanent authorisation of such 
ectablishmente, 


The General Administration of Legal Affaire, which made public the resolu- 
tion, has aleo issued a detailed communique which, in listing a number of 
precedents, provides the for closing down the subsidiary campuses 
the Catholic University of La Plata had maintained in Avellaneda and Bernal, 
In support of ite position, the administration bases ite argument on Law 
17,604 and ite 1979 regulatory decree, which establishes a “restriction on 
the dispersion of university establishments," which “could lead to a dis- 
tortion of the ultimate objective” — the text emphasises — "which we had 
in mind when we oreated the university," 
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ARGENTINA 


‘FIDE REPORT PREDICTS NEGATIVE AGRICULTURAL LEVELS 


Buenos Aires CLARIN in Spanish 28 Apr 80 p 10 


[Text] Im ite April iesue, the magazine FIDE (Research and Development Founda- 
tion})-Economic Cycle and Development states that, noteworthy among the prin- 

cipal events in recent weeks, in view of their effects, are the new eatimtes 
on agricultural production, the incidents that have been occurring in the pro- 
cess of industrial reorganization and the aftermath of the closing of the BIR 


[Regional Exchange Bank). 


“As a result of the adverse conditions under which the 1979-80 season has 
been taking place," FIDE estimates that grain production will decline 20 
percent. It adds: “If this situation is compounded by the adverse period 
that livestock production is undergoing, it may be predicted that, during 
the firet half of the year, the GDP of the agricultural-livestock sector as 
a whole will show negative growth rates." 


Still in the realm of productive activity, the publication observes "the 
increasing problems that have been affecting industry, which are very similar 
in all ite branches and without any great distinctions as to the size of the 
business firms affected. The impact that this state of affaires entails is 
reflected in a widespread stagnation in production throughout the entire net- 
work of interindustrial relations and in a reduction in employment rates." 


Consumption at a Low 


Moreover, FIDE maintains that “the reduction in demand, reflected in a cut 
of about 10 perceat in consumption, accompanied by increasing competition 
for imports shown by the domestic market and the lack of incentives for exports 
of manufactures, a result of the lag in exchange, have caused deterioration 
in the income return of the firms." 


It stresses: “The very [words missing from text] which caused a considerable 
increase in the portfolio of uncollectable debts of banks are a decisive 
reference point in analyzing the upheaval that has occurred in the financial 
systen.” 
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Lt asserts: “lt should be noted that, without getting lost in the evaluation 
of individual cases wherein the lack of suitability and/or possible (raduleut 
management could have an effect, the root of the upseta, which were triggered 
by the liquidation of the BIR, must be sought in the difficulties besetting 
the production of goods," 


Along thie line of thought, the specialized publication warna: "Since finan- 
cial activity te a service, ite progress ia closely related to the conduct 
that is detected in the area of production and in the strategy that the 
government adopte to finance ite deficit, Therefore, it cannot be expected 
that thie activity will funetion normally in an economy such as that of Ar- 
gentina, whose growth rate shows sharp fluctuations and uncertain prospects," 


On the basis of this consideration, FIDE places the case of the BIR in this 
context, noting: “It was Liquidated because of its serious estate of capital 
insolvency, the violations of the main technical relations which govern the 
operation of banks and financial institutions, the increasing loss of depo- 
site and the decline in the confidence of entities in the system and outside 
of it,” 


Public Financing 


FIDE says that the liquidation of the BIR and the BCRA's [Central Bank of the 
Argentine Republic] advances to the entities have created a flow of funds 
which will be directed to a market in which liquidity prevails, "thus causing 
an additional pressure toward a reduction in interest rates; but the mainten- 
ance of higher levels of Liquidity will not entail a larger supply of credit 
for the private sector, especially in the case of the great mass of small and 
medium-sized national firms. Only a small number of them are incorporated 
into the portfolio of banks wherein funds are being concentrated, and their 
capacity for debt has declined to a large extent. It is the public sector 
which is absorbing an increasing amount of those funds, thus finding a type 
of financing for their surplus spending that is far easier than originally 
anticipated.” 
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The graph illustrates the unequal paths traversed by public investment and 
tax pressure between 1976 and 1980. 


Key: 


1. FIDE Report 

2. Public Sector 

3. Public investment (in % of GNP) 
4. Tax pressure (in % of GNP) 
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ARGENTINA 


BRIEFS 


GDP STUDY--In 1975 and 1976 (during the first half of that year, particularly) 
it underwent a recessive process; and in 1977 it experienced a significant 
recovery of 4.9 percent. This summary starts a report released yesterday by 
the Ministry of Economy, citing the evolution of the economy during the pe- 
riod between April 1976 and December 1979. It acknowledges the fact that, 

in 1978, “there wae a decline of 3.4 percent in the rate of economic activity," 
which the economic group attributes to "the great inflexibility evinced by 
the economy with respect to the measures in the economic policy which were 
implemented during the second half of 1977, and which represented deepseated 
changes in the guidelines which were in effect in the country over the past 

30 years." After listing the corrective measures that were applied, it notes 
that there was "a process of slow recovery in evidence during the last 9 
months of 1978, which ended in a sizable growth in the total gross product 

in 1979." Then it says that, during that year, and in comparison with 1978, 
the GDP increased 8.5 percent; representing “the highest absolute level since 
1968." It claims that, although the growth in the GDP was general in all 
sectors of the economy, “the behavior of industry as a whole was remarkable 
for its magnitude, with an expansion of 11.0 percent. In absolute volumes, 
the percentage registered was the highest for the decade since 1974." [Text] 
[Buenos Aires LA OPINION in Spanish 5 May 80 p 4] 2909 
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BELIZE 


ECONOMIC GROWTH PREDICTED 
FL311415 Bridgetown ADVOCATE-NEWS in English 10 Jun 80 p 3 


[Excerpts] Belmopan, Belize, 9 Jun (CANA)--Belize is predicting some eco- 
nomic growth this year, despite the severe setbacks of two natural disasters 
in quick succession and the buffeting of international economic pressures. 


Premier George Price, presenting his budget for the current fiscal year, 
cited a World Bank report on the British colony which suggested that economic 
prospects were encouraging and growth rate could rise from 5.5 percent to 8.3 
percent. 


Key area where growth was expected were agriculture, manufacturing and con- 
struction, according to Mr Price. 


But agriculture alone has been badly mauled first by Hurricane Greta, then a 
year later by devastating floods brought on by almost one week of continuous 
rain. 


Damage to agriculture alone has been officially put at $15 million (US$7.5) 
million and, although figures which would cover the December flooding have 
not yet been finalized, the statistics for much of the past year show steady 
production declines all round. 


However, government said that despite these drops, the impact was somewhat 
counterbalanced by gains in areas such as bananas, livestock and grains. 


Suger suffered especially severely showing a 13 percent decline, due largely 
to the effects of pests, smut disease and mechanical breakdowns. 


actual production was put at 99,000 tons, compared with 114,000 tons for the 
previous year. 


Citrus production was also down significantly, falling to 755,000 boxes com- 
pared with nearly one million boxes for the previous year. 


No significant improvements is expected immediately despite the allocation 
of rehabilitation funds for rebuilding, because December floods wiped 
out young fruit trees. 
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The floods also destroyed 200 acres of rice, 400 acres of corn and 300 acres 
of beans. 


Livestock suffered severely, with farmers losing in the region of 700 head of 
cattle, 


Thus, it was against this background that Mr Price set out his government's 
atrategy for meeting the challenges of the 80s--a decade he described as 
exciting, as it is challenging and difficult. 


At the top of the list Mr Price put the need to increase food production, both 
for domestic consumption and for export and import substitution. 


This emphasis is reflected in the financial allocation, which shows the 
ministry of natural resources (agriculture) receiving the second highest 
appropriation--nearly $22 million (US$11 million) compared with $27 million 
(US$13.5 million) for the ministry of works. 


Mr Price also said that government was considering the establishment of a 
housing fund to finance construction of houses for people in the low income 
groups. , 


But the expectation for growth in the budget, could not dull the fact that 
the country's visible trade deficit last year was $63 million (US$32.5 mil- 
lion) up from $52 million (US$26 million) the previous year. 

And neither could it downplay the impact of inflation on Belize. Belize had 
escaped some of the imported inflation which high food importing countries 
elsewhere in Caribbean community have had to endure. 


But like most of its partners in the community, it too, is faced with ever 
increasing fuel costs. 


Efforts are now under way to secure cheaper diesel fuel from Mexico for the 
country's power plants, in the hope of keeping down the cost of electricity. 


CSO: 3020 
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BRAZIL 


NETTO WARNS OF 85 PERCENT INFLATLON; NEW ECONOMIC PACKAGE RUMORE D 
Netto Cites Four Problems 
Rio de Janeiro JORNAL DO BRASIL in Portuguese 30 May 80 p 17 


[Text] Planning Minister Delfim Netto asserted yesterday in a talk at the 
War College that the current impact of petroleum prices on the Brazilian 
economy is more severe than that of 1973 and is "pushing inflation to a 
level between 80 and 85 percent." After explaining that socialist nations 
also face inflation and balance-of-payments problems, he said that "there 
is no ideological fakery that can overcome these problems." 


According to the planning minister, recession would produce ruinous effects 
in Brazil that do not occur in developed countries, which may be able to go 
for 2 or 3 years without changing the level of employment. "For this reason 
a gradualist policy was adopted that requires the patience of a devil." 
Delfim Netto warned, however, that "monetary policy is still loose" and that 
“the monetary sector is still not following the path we should like." 


The planning minister also expressed his annoyance at rumors about the pos- 
sibility of a new economic "package": “People are not patient. Everyone 
wants a ‘package.’ ‘Packages’ are reported constantly. Others talk about 
alternative models." But he asserted that "I am convinced the government's 
diagnosis and strategy are correct. The results must come. Within a rea- 
sonably acceptable period we will solve the problems that confront us." 


Delfim Netto cited the gap between supply and demand of goods and services 
as the primary cause of the Brazilian economy's current problems. In his 
opinion, "demand continues to be excessive and this has not yet been cor- 
rected." In restraining demand, according to the planning minister, there 
is a degree of freedom only in regard to reducing consumption: "A solution 
will be possible only if we accept a growth rate of consumption less than 
that of income." 


Four Problems 


The planning minister's speech in the ESG [War College] began at 0910 hours 
and ended shortly after 1000 hours. Discussion, from which the press was 


43 











barred, then continued until 1125 hours. Delfim Netto opened his extempo- 
raneous talk by listing what he considers the four major problems of the 
Brazilian economy that must be solved simultaneously: wmaintaining the 
level of development; reducing foreign dependency, which was greatly in- 
creased by higher oil prices; reducing inflation to more moderate rates; 
and, fourth, solving these three problems without aggravating the problem 
of income distribution. 


One common solution for the four problems is reducing demand, which is made 
up of investments, exports and consumption, explained the minister. "But 
investments cannot be reduced, since they maintain the rate of the produc- 
tive process, and our first concern is to maintain the rate of growth. Ex- 
ports must increase in order to solve the difficult balance-of-payments 
situation. Hence, we are not going to restrict exports," 


Thus, Delfim Netto continued, "that leaves just one degree of freedom. We 
must reduce consumption. But Brazil is a poor country and the last thing 
we would want to do is reduce consumption. So we must adopt an economic 
policy in which the growth rate of consumption is less than that of invest- 
ment ." 


How to attack the four problems of the Brazilian economy while maintaining 
the rate of development? Mr Delfim Netto answered his own question: 

"First, by drastically reducing current government expenditures. Second, 
by engaging society in mechanisms of savings formation. But that is a more 
complex policy and we must proceed cautiously. A solution will be possible 
only if we adhere to a growth rate of consumption less than that of income." 


Agriculture 


According to the planning minister, "that presumes changes in the productive 
system, changes in the structure of production resulting in domestic pro- 
duction of energy and in maintaining the level of employment. In other 
words, changes in the nature of investments. The strategy must be supported 
by a whole series of things that maintain the level of investment, acceler- 
ate exports in the short run and substitute for imports. The strategy is 

to reduce the government deficit, develop the primary sector, break the in- 
flation cycle and make social investments." 


Delfim Netto reaffirmed that “agriculture is the only sector that addresses 
the four problems I posed at the beginning. Agriculture absorbs manpower, 
frees goods for export, incresses domestic supply of goods and foodstuffs-- 
helping to control inflatio” . liumproves income distribution. That is 
why the Fegueiredo administi . \s3 made agriculture its first priority." 


The planning minister pointed out (hat exports are already exerting pressure 
on the demand for domestic goods. "Export expansion responds to two points 
that I mentioned. To some degree it aids in the fight against inflation 
and it has some indeterminate effect on the fourth problem, that of income 
distribution." 
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Positive Effects 


He them stressed the results of government policy: “Our priorities are 
beginning to take effect, The idea that we neeced agriculture mobilized 
the nation, The figures show substantial increases, a positive response 
from the agricultural sector. The 12-month level of exports is also sig- 
nificant. It was varying between $11 billion and $12 billion, We are now 
at a level of $16 billion and we will end the year close to $20 billion," 


The planning minister admitted, however, that "demand continues to be ex- 
cessive, We have not yet corrected this. But we are headed in the right 
direction, although we are still plagued by problems of inflation. The 
economy is beginning to go in the right direction and we will reach the 
end of the year with exports of $20 billion," 


Delfim Netto then listed the criteria adopted in the investment field with 
the purpose of reducing domestic and foreign disequilibria, "First, we 

are investing in sectors that absorb considerable manpower. In some pro- 
grams that fit like a glove. PROALCOOL [National Alcohol Program], for 
example, absorbs manpower and helps solve the energy problem, Other invest- 
ments mature in the short run and produce quick returns that help control 
the inflationary process. Once again, this brings us to the agricultural 
sector." 


The third type of investment mentioned by the planning minister is "that 
which uses fewer foreign resources, and embodies a lower Level of imports. 
Fourth, those that expand exports. Fifth, investments that lead to less 
imports. And sixth, those that are intended for mass-consumption goods, 
Hence, there are six criteria for choosing investments. We must be se- 
lective." 


Causes of Inflation 


At this point the planning minister said that "the biggest problem is in- 
flation. At the service of this economic policy we have some instruments 
intended to control inflation." As the first source of the inflationary 
process he cited the government deficit. "We invested heavily without hav- 
ing the available funds. This caused significant deficits in the public 
sector and in state enterprises. Financing for these expenditures was ar- 
ranged through foreign borrowing. It was done to finance the deficit. I 
estimate the public-sector deficit at about 3 to 4 percent of the [Gross 
National] Product." 


The second cause of inflation "was the shortage of foodstuffs. We had 3 
disastrous agricultural years. We consumed the entire buffer stock of 
foods; we imported rice, corn, beans, meat and milk--products of which we 
were traditional exporters. 


"Emergence of physical shortages of food caused inflationary pressures, 
And prices rose to balance supply and demand," 
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Aecording to Delfim Netto, "this cause has been overcome, But just 1 good 
year will not solve this, We must build up stocks so that climatic fluctu- 
ations do not affect food supply. In developed countries, there are food 
stocks for 1 year to 1 1/2 years." 


The third cause, the minister continued, was a certain gap in wage policy, 
"We had wage increases exceeding productivity gains, People think it is 
very reactionary to call attention to this fact. But it is exactly this 
way: the economy cannot increase wages faster than productivity. We cer- 
tainly must try to work this out in a better way," 


Finally, Delfim Netto cited the fourth cause: "the increase in prices 
abroad. Prices of imported products rose 54 percent; petroleum alone rose 
116 percent. The impact of oil prices is more severe than that of 1973, 
when inflation was at a level of 17 percent and rose to 44 percent. The 
current impact is pushing us to a level of between 80 and 85 percent." 


In analyzing the increase in petroleum prices to $29 a barrel, he empha- 
sized that "we not only had to absorb this cost, but also modify the ex- 
change rate. The 40 percent correction in the exchange rate must be added 
to the petroleum price increase, It is thus noted that the price of energy 
is rising at an annual rate of 165 percent. This cannot be absorbed. If 
it were all forced into this year, the price system would become unstabi- 
lized. The government is paying the higher price for petroleum and pro- 
viding funds to cover the difference. In the long run, however, this leads 
to an enormous increase of prices." 


Gradualism versus Recession 


Having conciuded the discussion of inflation, the planning minister asked 
another question: "Would a more forceful shock treatment be worth the ef- 
fort?" His reply: "I have my doubts. In 1973 it would have produced re- 
sults, Sut today it would impinge upon the four problems I mentioned, It 
would mean recession, a reduction in the absolute level of employment. Re- 
cession certainly produces results, It reduces the level of inflation and 
the current-account deficit, but it also reduces the level of the economy's 
income, 


"In Brazil it would have disastrous effects and could not be put into prac- 
tice. That is why we have chosen a gradualist policy, which requires the 
patience of a devil. But I have no doubt that this policy will bring re- 
sults." 


In referring to the gradualist policy, he asserted that "we are adopting 
an austere monetary policy, with a goal of 45-percent credit expansion by 
the end of the year. We are working for this ceiling. Major institutions 
have realized that the government will pursue this objective, but it is 
necessary to halt inflationary expectations." He acknowledged, however, 
that "monetary policy is still loose. The money supply has been expanding 
at a 75-percent rate, which will be reduced to 45 percent, with a substan- 
tial government surplus." 
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Stratepy 


Regarding the fourth problem, that of income distribution, Delfim Neto as- 
serted that "we are adopting @ kind of sieve, a policy of combating infla- 
tion that does not aggravate distribution of the benefits, We are empha~ 
sizing social investments, such ae housing, health and eanitation, Hence, 
income redistribution without producing significant effects from the in- 
flationary point of view," 


"In summary,” he concluded, "we have a perfectly formulated strategy, with 
two priority sectors: agriculture and exports, We are pointing policy in 
that direction, We are adopting 4 monetary policy that should solve the 
third problem: reduction of inflation without affecting distribution of 
the benefits, This rounds out the government's strategy and shows that we 
have some consistency." 


The planning minister further explained that "results take time, and people 
lack patience, Everyone wants a ‘package’; ‘packages’ are being reported, 
Others speak of an alternative model which should be a model different from 
ours, However, the balance-of-payments and inflation problems are not only 
our problems, nor only of the West. They also exist within socialist 
countries, 


“Hence,” he said, "there is no ideological fakery that can overcome them, 
There is no way to solve the gap between the supply and demand for goods 
and services, in a capitalist, socialist or corporativist state. It is not 
a matter of ideology. There are no alternative mechanioms that give quicker 
results," 


Before closing his talk, Delfim Netto asserted that "1 am convinced that 
the diagnosis and the strategy are correct, Results must come, The mone- 
tary sector is not yet going as we should like. But, within a fairly ac- 
ceptable period we will solve the problems that face us." 


New Economic ‘Package’ Predicted 
Sao Paulo 0 ESTADO DE SAO PAULO in Portuguese 22 May 80 p 22 


[Text] Brasilia--The government is likely to decree another series of 
economic and financial measures intended to cope with the latest increase 
in international petroleum prices. They wil! be announced by President 
Joao Figueiredo, possibly early next week at a special cabinet meeting in 
Brasilia, in the form of a dramatic appeal to the nation to understand the 
difficulties with which the country is confronted. Planning Minister 
Delfim Netto canceled his appointments yesterday and spent a large part of 
the day at Pianalto Palace meeting with General Golbery do Couto e Silva 
and Finance Minister Ernane Galveas. Eliezer Batista, president of the 
Rio Doce Valley Company, also participated for a while. 


47 








The new package is being prepared in complete secrecy but official sources, 
although refusing to confirm anything, acknowledge Chat supplementary aue- 
terity measures are imminent, because “there ie no other solution.” An im- 
portant presidential adviser wae heard to say that "the government ie not 
doing thie simply to be ruthless and impose restrictions, but because the 
situation is really serious and must be dealt with," 


It was being assumed that among the initiatives to be decided upon within 
4 matter of hours ie an even greater restriction of imports, as well as 
something specific in regard to fuel consumption which, however, “will not 
be rationing.” Perhaps a substantial increase in gasoline prices and also 
in those for diesel fuel and fuel ofl, both of which are still partially 
subsidized, 





To get an idea of the drama that will surround announcement of the new 
package, it is enough to mention President Joao Figueiredo's orders that 

all his ministers be present in Brasilia next week, Delfim Netto canceled 

his trip to France, which he was to have made Saturday, and the only cabinet 
officer who will be absent is Foreign Affairs Minister Ramiro Saraiva 
Guerreiro, who left for the FRG yesterday and will visit some African countries 
later. Sut even he was consu ed 2 days ago about the possibility of re- 
maining here. 





Within the government, also according to Planalto Palace sources, Planning 
Minister Deifim Netto is highly regarded, as are all the ministers of the 
economic area. The president has not decreed hypothetical deadlines by 
which they either solve the crisis or resign. “The crisis, which nobody 
asked for, is due to the series of international price increases for petro- 
leum and we must solve it with the instruments available to us in such a 
way a8 not to cause social trauma; that is, through measures that are be- 
coming mecessary but, despite everything, must be gradual, because the idea 
of surgical solutions that would lead the nation to recession has been 
ruled out." 


The president has not given the planning minister any deadline, but a re- 
mark overheard in power centers is that Delfim Netto himself has set dead- 
lines for a progressive turnaround in inflation rates, hoping that previous 
initiatives, such as last December's maxidevaluation of the cruzeiro, will 
soon take effect and begin showing results. Regarding the balance of 
payments, emphasis is still given to increasing exports and the possibility 
exists that some measure in that sector may be announced! in next week's 


package. 


Speculations about a coming invitation for Ambassador Roberto Campos to 
join the cabinet were again refuted yesterday evening. “He is quite con- 
tent planning his campaign for the Senate and will have the government's 
wholehearted support in his effort to join the legislative branch in 1982." 
Nonetheless, not a few circles continued to entertain the possibility of 
Brazil's current ambassador in London assuming command of the economy, 
should Delfim Netto not meet the deadlines he has set for himself. 
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Planning Secretariat Opposes Rationing 
Sao Paulo O ESTADO DE SAO PAULO in Portuguese 22 May 80 p 22 


{Text|) brasilia--Lf it depends upon the Planning Secretariat's position, 
fuel rationing will not be adopted as an alternative for reducing physical 
imports of petroleum and rel‘eving pressure by the trade deficit on the 
balance of payments, Minister Delfim Netto's opinion, expressed yesterday 
by one of his closest advisers, is that fuel rationing, especially for 
diesel fuel and fuel ofl, would bring with it recession and higher inflation, 


Recession, explained the adviser, because it will affect production as a 
whole, lowering the performance of sectors such as the cement industry, 
with impact throughout the economy, and inflation because lower production 
by the industrial sector will create scarcities that will feed any infla- 
tionary process, A reduction of §2 billion or §3 billion in oil imports 
would thus cause much greater losses to the nation's economy, 


The possibility of rationing, “which is in the desk drawer but not on top 
of the desk," was raised yesterday in the midst of a number of speculations 
that accompanied cancellation of the planning minister's trip to France and 
postponement of his appointments for yesterday, Delfim was to have had an 
appointment with the mayor and city councilmen of Marilia, and with Federal 
Deputy Diogo Nomura, but had these appointments switched to his chief eco- 
nomic adviser, Akihiro Ikeda. In turn, businessman Jorge Gerdau, who came 
from Porto Alegre to consult with Delfim, had to meet with SEAP [Supply 
and Prices Secretariat] Secretary Carlos Viacava, 


The planning minister spent the entire morning at Planalto Palace, where he 
met separately with Eliezer Batista, president of the Rio Doce Valley Com- 
pany, and later with Eliezer and Finance Minister Ernane Galveas, to be in- 
formed about the progress of negotiations with the Japanese regarding the 
ALBRAS project for producing aluminum. 


lt was stated officially that Delfim was not feeling well and had returned 
home to rest. The minister had a cold several days ago and, as he did not 
rest, his condition suddenly became vorse, forcing him to cancel his ap- 
pointments. Today he is to go to Rio de Janeiro, where he will give a 
talk at the War College tomorrow and in the evening will attend the dinner 
to award the “Trend Prize," leaving Friday for Sao Paulo. 


The secretary general of the Planning Secretariat, Flavio Pecora, who is 
now in Geneva, will probably represent Delfim at the seminar on “Prospects 
for the Industrialized Countries in the ‘Eighties Decade, in View of the 
Petroleum Crisis,” which is being sponsored by the Economics Ministry of 
France, the OECD and UNESCO and will be held 2 to 4 June in Paris. 


According to the planning minister's advisers, a new "package" of economic 
measures is not being prepared. Although the government acknowledges the 
results of the first 4 months, in terms of the rate of inflation and 
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performance of foreign trade, “were not brilliant" and that the petroleum 
account "is wide open" due to the unreasonable OPEC pricing policy, "the 
situation is still under control and we are waiting for the effects of 
monetary and fiscal measures adopted in April, which should produce lower 
rates of inflation beginning in the second half of the year," 


Apparently, the government will not be able to activate restraint mecha- 
niems again until after evaluating these measures during August and Sep- 
tember, although in the light of the concern for avoiding recessionary ef- 
fects on the economy, according to advisers closest to Minister Delfim 
Netto, 


Strategy Behind New 'Package' 
Brasilia CORRELO BRAZILIENSE in Portuguese 28 May 80 p 7 
[Article by Frota Neto: “Another Package Is On the Way") 


{Text} A new economic package is in process of gestation within the gov- 
ernment. Whether it is to be a “package or a “series of harmonious mea- 
sures," it is certain to be given birth within the next 10 days. The eco- 
nomic surgeons are preparing to once again intervene against inflation and 
in the balance of payments, 


Studies and discussions about the new decisions to activate more instru- 
ments are taking place near the closing of the May inflation and foreign- 
trade accounts, Friday, 30 May, the Getulio Vargas Foundation and CACEX 
[Foreign Trade Department) will already have compiled these figures, al- 
though only for the eyes of the economic authorities. The economic order 
is troubled by the fact that inflation over the last 12 months may pierce 
the 90-percent mark. The growing trade deficit is also a serious concern, 





Inflation for the 12 months ending in April was 85.9 percent. Reaching or 
surpassing 90 percent, however, is a psychological marker, although the 
important thing to note is the “trend” and not just the figure itself. The 
government repeats again and again that it is not following the index on a 
monthly basis, but as the year goes by, the government views the accumula- 
tion from January to December. 


Arriving at the brink of 90 percent in May, that mark is expected to be 
surpassed in June. And in July there will be a small increase. Only then 
will a “declining trend” begin, due to the figures reported after August of 
last year. As a matter of fact, the current inflationary spiral is beyond 
the reach of the most immediate measures that could affect the next 2 months, 
as happened in 1979, when May registered 2.3 percent; June, 3.4 percent; 

and July, 4.4 percent. But from that time on more excessive rates of in- 
flation occurred in 1979, with 7.7 percent in August, which was repeated in 
September. 
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The idea, then, is to participate in the Olympics in reverse; in other 
words, to fall short of past records, If the economic horse can be kept 
under control, the government may even be able to slacken the tight reins 
on credit expansion, monetary correction and other dykes constructed to 
restrain prices, The critically high inflation during the second half of 
last year and the first half of thie year suggests opportunities after 
that to reorder the domestic economic process, 


It happens that the government knows this, The government knows that the 
economy can live with high rates of inflation, as long as the rising 

trend can be checked, What must be clarified politically is whether the 
public will tolerate such rates without the Losses having a more balanced 
distribution, Once thie is clarified, the point where the string is 
stretched the tightest and where control must be concentrated is the balance 
of payments, Rather than being directed against inflation, the new pack- 
age must be addressed to the trade account, with the balance of payments 

its ultimate destination. This is the initial intention behind the gov- 
ernment measure, 
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BRAZIL 


EDITORIAL, OTHERS VIEW POSSIBILITY OF RECESSION 

Recession Unlikely 
Sao Paulo O ESTADO DE SAO PAULO in Portuguese 18 May 80 p 56 
(Editorial: "View of the Week: The Word Recession Enters the News" | 


[Text] Many times facts are not most important in economic life, but rather 
the attitudes and positions of economic agents. It is interesting to note 
that during this past week the workd recession again appeared frequent ly 

in the news, There are no real signs of recession; hovever, in business 
circles, many are beginning to believe it will come within a few months, 


There is certainly more than one factor leading one to foresee a cooling 
off of manufacturing industry during coming months. In the first place, 
it is becoming increasingly clear that wage policy will have the effect of 
increasing unemployment. Meanwhile, with the CIP [Interministerial Price 
Council] controls and the consequent drop in business profitability, we 
will have to report a drastic reduction in private investment, Finally, 
strict control of monetary expansion--if indeed it can be achieved--could 
create a liquidity crisis. This is beginning to be felt in the activity 
of bankers, who are reducing credit to consumers, 


Although all the factors are indeed coming together to provide a cooling 
off in demand (not to speak of the effect of prices going even higher than 
expected), we think it is an exaggeration to speak of recession. As a 
matter of fact, we cannot forget that in the general picture there are 
still many sectors that will maintain a high rate of development. An in- 
crease of agricultural production is in itself a factor favorable to growth. 
Neither can we forget the impact of marketing a large crop. Higher income 
for farmers has an effect on the demand for urban goods. 


Nor may we forget the investments the Brazilian government is making, es- 
pecially in the energy sector. These are just some examples showing that, 
whereas we can, on the one hand, foresee a slackening of demand for some 
goods, on the other hand, we are certain that foci for dispersing develop- 
ment will survive, 
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We must add that, although it is true the U.S, economy entered a phase of 
recession, the opposite trend is being observed for other industrial coun- 
tries, contrary to what could have been feared a few months ago. That in 
an important fact for a country such a8 ours that depends heavily upon 
international prosperity, 


During the past week the most important event was undoubtedly President 
Figueiredo's trip to Argentina, Solid bases were created for a new eco- 
nomic relationship between the two countries that could represent great 
opportunities for Brazilian industry. We must hope that the contact of our 
authorities with Argentine economic liberaliem will have favorable effects 
in renouncing excessive protectionism and interventionism on our part, 


New discoveries have given new hope in regard to petroleum, These dis- 
coveries, of course, do not justify the reaction of the stock market, but do 
encourage the increase of expenditures on prospecting for oil, 


The new exchange devaluation indicates the government is keeping its word 
about the intended rate and, meanwhile, it does not appear that the gap be- 
tween the domestic rate of inflation and the exchange rate is creating 
barriers to our exports. What is more disturbing is the trend of imports, 
which, even with the new surcharge, continue abnormally high. There is no 
doubt that the exchange position continues to represent the biggest prob- 
lem. In fact, if we are not able to improve it, we shall indeed have a 
serious factor leading to a forced recession, 


Langoni Dismisses Recession Fears 
Rio de Janeiro 0 GLOBO in Portuguese 30 May 80 p 25 


[Excerpt] Belo Horizonte--The president of the Central Bank, Carlos Geraldo 
Langoni, yesterday dismissed any possibility of suspending or changing the 
ceiling of 45 percent imposed upon banking activity this year. He asserts 
there are no grounds to expect an economic recession during the second half 
of this year, a fear expressed recently by some business leaders. 


According to Langoni, who was in Belo Horizonte for a meeting with business- 
men and a speech before the Minas Gerais Commercial Association, “the na- 
tion's economic system is far from an exaggerated policy of monetary re- 
straint and there is no reason for panic, 


"We will continue with the gradualist strategy for fighting inflation, with- 
in which the 45-percent ceiling, which we admit is a strong measure, repre- 
sents the safety valve for its execution," 


Langoni explained that since January banks “entered upon an uncontrolled 
course of expansion, until in April they awoke to the fact that the 45-per- 
cent Limit would be enforced, In May, then, there was a deceleration, 
which consisted precisely of adaptation to the measure." He predicted 
normal banking activity in June. He expects heavier credit demand in the 
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second half of the year than in the first half, “without this indicating 
an irreversible need to exceed the established ceiling or paralysis of the 
nation's financial system," 


He also recalled that the measure includes only 60 percent of the nation's 
aggregate credit, since relending the external resources of the Bank of 
Brazil, the National Economic Development Bank (BNDE) and the National 
Housing Bank (BNH) remains unrestricted, He expressed concern, however, 
about the effects of the measure on the North and Northeast regions. 


‘Import Restrictions Risk Recession' 
Sao Paulo O ESTADO DE SAO PAULO in Portuguese 23 May 80 p 23 


[Text] “Imports and exports can be compared to Siamese twins: to save one 
the other can be killed,” This is the risk being run by the government in 
trying to restrict Brazilian imports even more, according to industrialist 
Laerte Setubal Filho, president of the Brazilian Exporters Association. 
Setubal acknowledges that, for the present, there are only rumors of an 
eventual restriction--even greater than that now existing. "But with the 
increase in petroleum prices, there is no other solution: either petroleum 
is found in Brazil or imports are reduced," he concluded, 





Laerte Setubal said he also believes restrictions on imports will inevitably 
result in a reduced rate of industrial growth and, hence, “in a recession," 
of which the rumors could, in fact, be a symptom, 


Laerte Setubal was evasive in commenting on the rumors that Brazil could 
have a $4 billion deficit in the 1980 trade balance: "Such a figure leads 
me to believe the rumors are started by former cabinet members." 


‘Operation Turtle’ 


Sources of the Foreign Trade Department in Sao Paulo remarked that their 
agency is not slowing down operations just to restrict imports. The same 
sources explain that with the reduction in the compulsory deposit on for- 
eign purchases and with release of the deposits being held by the govern- 
ment, there was a natural liberalization toward the foreign market, re- 
sponsible, particularly in January, for a substantial increase in licenses 
to be processed. Now, with rigor and with far more rigid criteria, CACEX 
[Foreign Trade Department] is trying to license only what is essential, to 
avoid the abuses that some industries practiced after last December's 


package. 
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CHILE 


PINOCHET'S TIMING ON POLITICAL OPENING QUESTLONED 
Santiago HOY in Sp .nish 20-27 May 80 pp 6-9 


[Article by Lana: onzalez Camust “Return to Institutional Systems 
A Stalled Process" / 


[Text] We can jot down several events that took place recently within the 
government, add them up and come up with a significant tally. It is even 
possible to conclude that the scales, in certain areas, are tipping toward 
the “hardliners” and that the “doves” continue to step back. 


It is curious however, that the views HOY encountered in the government 
and in the opposition seem to indicate that this turn of events does not 
necessarily mean that the basic fram .ork--the institutional system--is 
about to be announced. There apparently are factors which would lead the 
regime to postpone making a pronouncement. 


It is felt that the president's internal game--to lean toward the “hard- 
liners" or the supporters of an “opening" depending on the circumstances-- 
is quite a different matter from opting for an institutional system which 
would be a permanent commitment. 


Nevertheless, there are very important new developments within the "small- 
scale" policy pursued in connection with these two civilian factions of 
the government that fight each other resolutely. 


The eventual departure of Miguel Kast from his post as Planning Minister 

is an event whose explosive impact cannot be ignored. This young, highly 
trained economist is one of the authors of political ideas for the political 
opening movement. From the accusations made by his opponents, we learn 
that he combines the rare quality of being able to create economic as well 


as political strategy. Sources close to the government indicate that he 
will enter private enterprise. 


Vital Changes--If Kast's departure from such a strategic post within the 
government's economic policy command center materializes, a part of the 
“doves” worst fears would be coming true: that their control is receiving 
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the most conerete threat since their position was adopted by the 
government as the official route to the future democratic state, This 
action would be like the splitting of a great tree rather than a shrub 
because ODEPLAN /National Planning Office/ has become a vital center. 
The military's scrutiny of that agency tells the story. 


This critical examination which focuses on some vulnerable aspects of 
economic policy is particularly intense with respect to economic groups. 
HOY learned that this month the security agencies as a result of direct 
orders began an evaluation of those groups’ power and their connections. 
No one knows how the final report will be used. 


Treditionally the groups have been described as pragmatic. While money 
d not have an odor, according to Emperor Vespasian's maxim, it is 
shrewd. The Cruzat-Larrain group publicly reduced its membership in 
the “opening” movement (HOY No. 145). The second group in the country-- 
Vial--has been a two-prongued patron. It provides funds simultaneously 
to the political centers that have sprung up in this new society--the 
"think tanks"--which represent the opposing views on the institutional 
system espoused by the “hardliners” and the "doves." 


A False Struggle?--However, the government views these two factions as 
nothing more than illusions, artificial creations. Carabineros Director 
General Cesar Mendoza told COSAS that the alleged quarrel was "a media 
product." Another Junta member, Navy Commander in Chief Jose Toribio 
Merino said last week that there has been "a fictitious and irrelevant 
debate between government supporters who alledgedly are divided into 
opposing groups." For Merino it is important that the basic element, in 
other words, “the government's indestructible unity is established on a 
solid foundation, on solid rock, on that vast majority of Chileans who 
support the government anonymously..." The unity of the government is 
not even scratched by such controversies, he added. 


Despite everything there are other events which can be interpreted as a 
fight between “hardliners” and “doves.” The former took control of the 
University’s Channel 11 Station according to sources there. The new 
executive vice president, Jose Tomas Hurtado, is believed to be allied 
with the “hardliners.” The procedures that were followed (the effects of 
one of them would be the ouster of general manager Patricio Bustamante 
last week) have created quite a stir. The steps taken by the hardliners 
were not softened nor were they taken gradually. They apparently have 


the type of important backing that provides them with the confidence they 
need to make decisions. 


The Main Point--However, the gains made by the “hardliners” does not 
mean that we can expect to see on the agenda their position to abandon 
or make substantial changes in the Chacarillas Plan. 


Federico Willoughby, a columnist for LA TERCERA and former presidential 
press secretary, talked to HOY about stories circulating since last year 
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that a decision is imminent on the institutional system questions "I 
believe that if we are talking about President Pinochet, he can decide 
when and however he feels is convenient." 


“If we are speaking of the country, I do not think it is imminent because 
I do not see the existence of the proper conditions or symptoms for it. 

A decision of this nature requires an atmosphere of public normalcy 
without problems that can alter the institutional debate. An atmosphere 
where democratic opinions can be expressed and where at least there is 
the possibility for a political solution with majority support. 


“Before this can happen, it is necessary to secure the economic model and 
to end the Modernization Program which is a medium term solution. After 
this nothing can prevent the march towards a Chilean style republican 
democracy with political parties." 


Former Christian Democratic Senator Andres Zaldivar told HOY that the 
president "is faced more and more with a clearly outlined decision of 
trying to remain in power while postponing as long as possible a return 

to an institutional system." He addeds “I believe that the country and 
any citizen with even a limited amount of information cannot but reach 

the conclusion that the Council of State and, in particular, its president, 
Jorge Alessandri, are being manipulated by this conflict ("“hardliners" 
versus “doves") in which General Augusto Pinochet is involved. It is 
public knowledge that the Council's report should have been submitted no 
later than March." 


Document in Suspended Animation--The report on the Ortuzar bill (nothing 
less than a new constitutional bill with a separate paragraph on the 
transition stage) is still in Alessandri's possession. HOY learned, 
contrary to other reports, that it has not been submitted to the Junta. 


It was added that the former president would like to meet with the 
president. However, a meeting has not taken place. Alessandri apparently 
is interested in expressing his hope that the report not be considered 

as an insignificant document, but rather that it be given the attention 
necessary for it to become a viable alternative. Sources close to the 
former president say that Alessandri is also interested in meeting with 
the other three Junta members. All things considered it is said that he 
is much too prestigious not to have some influence. 


Could there be new developments? Perhaps they will be examined at a 
council meeting on the 20th. There have been no meetings since mid-1979. 


Nevertheless, one of the most significant effects the submission of the 
report would have--to place the government on the road to an institutional 
system by stages--does not appear as evident now as it did in 1979 and 

at the start of 1980. 
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External Factors--When we speak of how close or how far we are from a 
decision on an institutional system, there are very delicate matters that 
must be taken into account. According to top level officials in informa- 
tion that filtered out of a meeting of Chilean ambassadors this past 
March (HOY No. 139), there is a close correlation between making a 
decision on an institutional system and existing or latent problems with 
neighboring nations. To officially establish an institutional model 
would give rise to a national political debate which would be synonymous 
with “discord” at a time when the unity of Chileans is required more 
than ever. 


At present at Diego Portales as well as at the Casa Rosada, there is great 
concern over the Pope's mediation effort and its outcome. There are 
other neighbors who are watching this process who also have their own 
interests to consider. 


The position of the Chilean Catholic Church, more recently alert to the 
possibility of a plebiscite, is another factor to be considered in the 
constitutional issue. It would like the people to be consulted properly 
(in other words, a “legitimate” approval of the road to be followed) 

and “to see a return to normal institutional conditions," according to 
the declaration it issued last month. 


The regime's failure to respond directly to the presentation of 
recommendations for institutional models by its partisan groups is in 
keeping with the opinion of government officials and opposition spokesmen: 
a decision will not be made yet. 
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CHILE 


’ ISSIBLE CAMPAIGN AGAINST CHURCH ANALYZED 


santiago ERCILLA in Spanish 20 May 80 pp 13-14 


[Article by Jose Miguel Armendarizs "A Persecuted Church?" / 


/Text/ The declaration produced a dangerous game of errors. Matters 
reached such a point that EL MERCURIO reported the news on its front page 
under the fcllowing headlines "Bishops Conference Denounces Campaign 
Against Catholic Church and its Priests." And the communique in question 
was released to the press on Chilean Bishops Conference stationery. 


However, the actual accuser is not the Bishops Conference but the 
National Commission for Justice and Peace, a group of lay people headed 
by Monica Jimenez and composed among others of Bartolome Peirano, writer 
Elisa Serrano and former Christian Democratic Senator Alberto Jerez who 
later became a UP /Popular Unity/ senator without benefit of an election. 
While it is true that the Justice and Peace Commission is a committee 
under the auspices of the bishops, it does not appear to be the official 
spokesman for the Chilean bishops. And if it were, it would be facing 

a curious split. First because the priests would be asking themselves 
to “continue with their task of enlightening our judgment and our 
activities in today's world and in the search for a more Christian society," 
as the declaration states. Second, the bishops would express their 
“deepest support for the priests because wherever they are the chruch 
exists and we share with them the sorrow of those attacks." 


"Bishops Indiscretion" 


Also adding to the explicable confusion was the fact that the Justice 

and Peace Commission issued their declaration while the Bishops Conference 
was holding its plenacy meeting in Punta de Tralca. Thus the media 
believed that the communique had been prepared at the seaside resort by 
the bishops. 


In any case and all mistakes aside, the fact of the matter is that the 
lay group felt it necessary to warn the public about the “resurgence of 
a sustained campaign against the Catholic Church and its pastoral mission.” 
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As proof of the alleged campaign, the authors sum up their concern in 
three accusations: “violent verbal attacks on the cardinal and bishops, 
harassment during Church activities and meetings by the public as well 
as in parish activities and the constant placement of press articles 
critical of the Catholic Church." 


If this communique is accepted verbatim, there would be no question that 
the era of a silent Catholic Church would have begun and that its 
members would be classified as martyrs. There would be persecution, some 
of which would come from some of the parishes themselves. The charges 
made between the lines are so serious that the most practical course 
seems to be to create the base on which the "fears" of the Justice and 
Peace Commission would be founded. In this way, everyone can judge their 
degree of truthfulness. 


The last Saturday in April LAS ULTIMAS NOTICIAS reproduced in part the 
speech made by the grand master of Chilean Masonry Horacio Gonzalez in 
June, 1979. The speech accused Cardinal Raul Silva Enriquez of 
“complicity in anything which will lead him to the use and abuse of 
temporal power." In short to overthrow the government Junta. 


Gonzalez* charges were completely rejected by the Santiago Archbishop and, 
later, they were not taken seriously by the other news media. 


The Cardinal's position and that of his vicars on the 1 May issue was 
treated quite differently. In view of the Cardinal's refusal to officiate 
at the public mass on Labor Day, the Interior Minister was forced to 
explain a few things. Among them that the government had not asked that 
the mass not be said, that the government also had not received any request 
from the pastor of the Santiago Church for more information “about the 
warning that the ceremony could be used for other purposes," and, lastly, 
it guaranteed that the mass could be said as well as “any other activity 
that is held without violating existing legal norms." 


There were many different reactions to the Cardinal's long message about 
the 1 May celebrations. Jaime Guzman in his ERCILLA column "Bishops' 
Indiscretion" simply said he was not qualified to analyze its: "The 
confusing and arbitrary emotionalism which characterizes the document 
makes it impossible as well as moots any efforts at a serious analysis." 
Guzman instead chose to comment on the invitation by the Bishops' 
Permanent Committee that "the country return to normal institutional 
activities," a challenge referred to by the Cardinal. The editcrial 
published by the weekly QUE PASA on the bishops’ invitation was couched 
in much the same terms as Guzman's commentary. The articles in HOY are 
not relevant since it can be presumed that the Justice and Peace 


Commission's accusation does not include them in the persecution campaign 
mentioned. 











"Staying Within Ones Field" 


At the same tine, BL MBRCURIO's “political Week" column analyzed the 
Cardinal's statement in detail as well ae the many quotes from ecclesias- 
tical writings including: "If one overlooks the political observations 
in the bishops’ document and looks at Line sortal principles it reproduces 
from a Vatican LI document, one could cone!vue that there are more 
similarities than differences between the Church's viewpoint and the 
government's on social issues." 


After spending some time discussing the many similarities, the daily 
atates that “anyone reading the statement not familiar with conditions in 
our Country would conclude that there are disturbances, violence, 

tensions and uncertainties" and, according to the daily, would ascertain 
from reading the dinal's statement that the "MIR /Movement of the 
Revolutionary Left/ violence or the police response to it, che differences 
between the poor and the rich, the lack of human qualities or morality in 
many individuals..aredue to the fact that the country is run by the 

Armed Forces." 


Since it does not share these views, EL MERCURIO states that "the 
differences expressed by the Cardinal” would actually correspond "to 
political dissidence." It is respectable dissidence because "the Cardinal 
has made an effort to impose his pastoral authority." However, the 
editorial adds that such wishes are limited by the aim of the government 
and large sectors of the public "to take all precautions necessary so 

that the cruel and frustrating Marxist experience is not repeated in Chile” 


At the same time, Gaston Acuna in his LA TERCERA column referred to those 
who "Like to expound at great length about everything under the sun, 
painting the bleakest pictures," in a tone that was more humorous than 
serious. Thus in his "Staying Within Ones Field” column, he offers a 
proposal which he believes is infallibles to offer the Ministry of Labor 
post to Bishop Alvear, Agriculture to Monsignor Camus and Finance to the 
Cardinal “whose experience in this field is said to be great. I would 
like to see what they would do. I would like to see them roll up the 
sleeves on their cassocks, which they no longer wear, and provide us with 


an example of an efficient, just, prosperous and successful government for 
Chile." 


This concludes the summary of the main press commentaries published 
recently which presumably constitutes the basis for the charges made by 
the Justice and Peace Commission. This group believes that the situation 
which has just been described constitutes “the resurgence of a sustained 


campaign against the Catholic Church and its pastoral mission." It is up 
to the reader to decide.... 
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CHILE 


UNEMPLOYMENT FIGURES IMPROVE OVER 1979 
Santiago QUE PASA in Spanish 22-28 May 80 pp 17-18 
[Article by Ricardo Ruiz de Vinaspres “Improve Unemployment Indexes" / 


/Text] Although the 12.8 percent unemployment rate recorded during the 
first 3 months of this year in the Greater Santiago Area and released by 
the University of Chile's Department of Economics is not optimistic, the 
report pleased different economics circles. There are three reason for 
this primarily. First, the figure is the lowest of the last 5 years. 
Second, it represents great progress in view of the 16.5 percent recorded 
during the same period last year. Finally and perhaps this is the most 


important reason, this drop is a hopeful sign of more normal unemployment 
rates in our economy. 


The newest development is that in March the University of Chile also 
conducted the first national survey on employment and the unemployment 
rate for that month was 12 percent. This figura according to Economics 
Department director Andres Passicot, "cannot be compared to any previous 
figures since this is the first time a survey of this kind has been 
conducted in Chile nationwide." 


The survey, which is the result of an agreement between the Economics 
Department and the Central Bank, was conducted during the last week in 
March with thehelp of 500 workers spread throughout the country. Some 
11,000 homes were visited of which 3,500 were in the Greater Santiago Area 
and the remaining 7,500 were in the different regions of the country. 


However, it is interesting to look at certain results obtained at first 
glance from the survey and at some economic factors which could be 
affecting the low unemployment rate and the possibility that it will drop 
even further during the year. First, it is important to understand that 
the unemployment problem has detracted from achievements made by the 
economic team in other areas. Almost all other indicators have shown 


— signs of recovery as in the area of foreign trade, among 
others. 
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The Greater Santiago Area 


Table 1 shows the growth of the labor force since 1975 and of the 
employment and unemployment sectors, In this respect Passicot 
indicated that Mareh "generally shows the highest rate of unemployment 
for the year eo that ie why we can say that during 1980 the unemployment 
rate, on the average, will be lower than last year's." 


The table shows an increase in unemployment between 1975 and 1980 from 
151,000 to 175,000, However, because of the increase in population, the 
percentage of unemployed is Lower. The labor force (those over 14 who 
are employed or looking for jobs) grew during the same period by over 
230,000. Employment rose by 208,000 while the level of unemployment 
rose by 24,000 during this 5-year period, 


It is interesting to note that between March 1979 and March 1980, 
employment rose 5.9 percent while in 1975 and 1976 employment levels 
dropped. Passicot said that “from this figure we can see that employment 
has reached higher levels since 1977." 


The economist said that 5.9 percent growth in the employment level, 
seen during the period under discussion, "can be explained to a great 
extent by the increase in employment in the construction sector 
(41.5 percent) and in manufacturing (9.4 percent). 


From North to South 


The Economic Department's first survey showed that nationally 12 percent 
of the population is unemployed (to March 1980). It should be 
remembered that since this is the first time such a survey has been 
conducted it is not possible to make comparisons. The survey showed that 
the nation's labor force stands at 3,697,000 of which 3,253,700 are 
employed. 


The unemployment rate can be broken down as follows: Metropolitan 
Region, 12.6 percent; Regions I through IV, 10.9 percent; Regions V 
through VIL, 10.8 percent; Regions VIII through XII, 12.5 percent. 
These average out to 12 percent nationwide. 


The latter figure (12 percent) weakens the persistend and continued 
rumor that unemployment is higher in the outlying regions than in the 
Greater Santiago Area (12.8 percent. In some cases it is even 
significantly lower. Unfortunately, we were unable to obtain more 
information from the director of the Economics Department who said that 
the study has not been completed yet. That is why we also were unable 
to obtain information from the CIEPLAN researchers who must familiarize 
themselves fully with the method used. In any case a study prepared by 
that group earlier using INE /National Statistics Instituté7 data showed 


that unemployment was higher in the provinces than in the Greater 
Santiago Area. 
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In any case it ie important that the survey was conducted nationwide 
because it informs the authorities about the most needy areas and thus 
enables them to undertake urgent steps in those areas. 


There is some data available, however, that might explain the drop in 
the unemployment rates and this could be even greater during the year. 
The first deals with the fact that the rate of investment as a percentage 
of the GDP in our country is not only reaching its normal level but by 
the end of the decade it will have exceeded 20 percent although 
traditionally this figure has been 15 percent. 


The other reason lies in the recent recovery of the construction industry 
which increased the demand for workers. Everyone knows that this sector 
was one of the most seriously affected by the 1975 "shock" policy and 
that its recovery has been slow. Based on information supplied recently 
by the Chilean Chamber of Construction, housing starts will be up 

60 percent this year. The study shows that the strong take off is due 

to "the increase in national per capita income, to the reduction of 
inflation and the lower interest rates." 


The report indicates that in 1980 housing construction is expected to 
increase to 62,000 homes (38,200 units were built in 1979). It should be 
noted that in the 1978-1979 period there was a 64 percent increase in 
housing starts and the actual number of units built was 23,200. 


(1) Cuadro Ne 4 J 
(2) GRAN SANTIAGO 
(3) (Miles de personas) 


(Merzo) 1975 1976 1977 ſo rs 1070 1000 


Fuerza a 

trabajo 1?) 1.136,5 1.185,9 1.206,7 1.264,2 1.3492 1.368,6 
Ocupados (5) 985 4 9506 1039.5 10784 1.1266 1.193,1 
Desocupados (6) 151,1 235,3 167,2 185,9 222.6 175.5 
Tasa de (7) 


Desocupacion(%) 13,3 19,8 13,9 14,7 16.5 | 12,8 


Fuente: Depto. Economia, Ueh. (8) 


Keys 
1. Table 1 5. Employed 
2. Greater Santiago 6. Unemployed 
3. (Cin thousands) 7. Rate of Unemployment (7%) 
4. Labor Force 8. Source: University of Chile, 


Department of Economics 
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(1) Cuadro N° 2 
(2) CRECIMIENTO ANUAL DE LA FUERZA DE 


TRABAJO Y OCUPACION 
(3) (En porcentaje) 


(Marzo) 1075 1076 1977 78s : 1940 
Fuer : 
canals a) 31 4.3 1,8 46 6,7 1,4 
Ocupecyg «15 —3,5 9,4 3,7 45 5,9 
Fuente. Deptd Economia, Veh. (6) | 
Keyt 
1. Table 2 4. Labor Force 
2. Annual Growth Rate of 5. Employment 
Labor Force & Employment 6. Sourcet University of Chile, 
3. (Cin percentages) Department of Economics 
8599 
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COLOMB LA 


GUERRILLA LEADER ARRESTED; M-19 ASKED TO RETURN SWORD 
PAO81400 Madrid EFE in Spanish 2013 GMT 7 Jun 80 


[Excerpt] Bogota, 7 Jun (EFE)--Marcos Bonilla Perdomo, one of the top leaders 
of the Pedro Leon Arboleda guerrilla movement (PLA) in Colombia, has been 
arrested in Cali, while the 19 April Movement (M-19) has been asked to return 
liberator Simon Bolivar's sword which it stole over 5 years ago. 


A spokesman for the Army Intelligence Service told EFE in Bogota that Bonilla 
Perdomo, known by the alias "Augusto," is considered to be the top section 
leader of the PLA. 


"Augusto," intensely sought after recently, was organizing urban shock troops 
in western Cali where the PLA wanted to regroup to pursue future activities. 


The committee for the 150th anniversary of the death o! the liberator in the 
Port of Cartagena de Indias sent a note to the top M-19 leader, Jaime Batteman, 
demanding the return of the historic relic. "The group that you lead is keep- 
ing it but it does not realize how it has hurt our city which is preparing to 
commemorate the 150th anniversary of the death of the liberator," the letter 
says. 


CSO: 3010 
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COLOMBIA 


BRIEFS 


M-19 TERRORIST ARREST PREVENTED--A 19 April Movement [M-19] terrorist today 
exchanged gunfire with detectives of the administrative Department of Security 
[DAS] in front of the Bogota district education secretariat, but 150 teachers 
of the District Teachers Association [ADE] prevented his arrest. This was 
disclosed by a high-ranking spokesman of the defense ministry who said that 

no one was hurt in the incident. ADE spokesmen said they were unaware of this 
report but military sources fully confirmed it. The terrorist was detected in 
a demonstration that the teachers were holding in front of the District Educa- 
tion office located at 26th Street and 30th Avenue. When the DAS tried to 
arrest him, several teachers prevented this action. They apparently did not 
know he was a terrorist. [Text] [PA070253 Bogota Cadena Radial Super in 
Spanish 2330 GMT 6 Jun 80] 


M-19 GUERRILLAS, POLICE CLASH--Bogota, 7 Jun (EFE)--Urban command leaders of 
the 19 April Movement (M-19) guerrilla organization and state secret police 
agents engaged in an armed clash in Bogota, the police reported today. The 
shootout occurred during a teachers demonstration by the District Teachers 
Association (ADE) in a western sector of Bogota. The guerrillas who managed 
to escape were part of a high command of that guerrilla organization, which is 
one of the most powerful in the country. Some 150 ADE professors, according 
to the same sources, are under investigation for alleged links with the M-19 
commands that operate in the Colombian capital. Two months ago, the M-19 car- 
ried out one of the most spectacular kidnappings by holding 18 diplomats 
hostage in the Dominican Embassy in Bogota for 6i days. [Text] [PA071932 
Madrid EFE in Spanish 1339 GMT 7 Jun 80) 
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GUERRLLLAS ARRESTED=-Bogota, 13 Jun CEFE)«-Twenty guerrillas were arrested 
today in Bogota as result of operations conducted by military security forces 
to counter the action of subversive organizations, military sources revealed 
today. Most of the guerrillas captured were found in possession of weapons 
and subversive propaganda tn the central and southern suburbs of the Colombian 
capital, in the same sources added, During the operation five guerrillas of 
the M-19 [19 April Movement] propaganda department were arrested while posting 
announcements in a downtown avenue of Bogota. This week the guerrilla move- 
ment was inflicted a severe setback in Medellin when army troops arrested over 
70 of its affiliates connected to the revolutionary armed forces of Colombia 
(FARC). The operation was carried out while two military courts here are try- 
ing over JOO FARC and M19 guerrillas, charged with rebellion, kidnapping, 
murder and illegal association, [Text] [PA140352 Madrid EFE in Spanish 

0239 GMT 14 Jun 80] 


M-19 GUERRILLAS ROB HOUSE--Bogota, 14 Jun (EFE)--Several masked persons, who 
identified themselves as members of the Colombian 19 April Movement [M-19]} 
guerrilla group, in Bogota stole emeralds and money valued at 10 million 
pesos ($230,000). Five men with their faces covered by hoods, on which the 
movement's initials had been painted, broke into the house of gem cutter 
Hernando Barreto, owner of the "Furatena" shop located in northern Bogota. 
According to the police, the hooded men gagged Barreto and his wife and 
opened the safe. They extracted gems, cash and checks valued at 10 million 
pesos. The robbers then fled in an automobile which was waiting at the door. 
[Text] [PA152312 Madrid EFE in Spanish 2340 GMT 14 Jun 80] 


NEW OSPINO-PASTRANIST LEADER--Conservative leader Pablo Valencia Cosio will 
take office today as secretary general of the Ospino-Pastranist faction. He 
will be replacing Senator Carlos Martinez. National Directorate President 
Ignacio Valencia Lopez will attend the special ceremony at which Valencia 
Cosio will be sworn in. [Bogota Cadena Radial Super in Spanish 1100 GMT 

LO Jun 80 PA} 
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COSTA RICA 


"LA NACION' UNEASY AT USSR NUCLEAR PLANT IN CUBA 
PA231543 San Jose LA NACION in Spanish 20 May 80 p 14-A 
[Editorial: "Russian Nuclear Plant in Cuba") 


{Text} Soviet plans to build in Cuba what they say will be a "nuclear 
research center," but which surely is not intended solely for atoms for 
peace programs, stirs justifiable apprehension. 


The Soviet nuclear presence in Cuba is being strengthened progressively 
beyond purely local needs. The USSR already has a 440-MW nuclear power 
plant there and it intends to build another by the end of the decade to 
satisfy--according to an official statement--"the nation's electricity 
needs up to the year 2000." 


Soviet aid to Cuba, which began with $1 million a day (or $365 million a 
year) has increased with time. This aid has not been destined exclusively 
for development programs and has become reason number one for resorting 
to the services of Cuban soldiers all over the world for domination pur- 
poses. 


The missile crisis, which almost led to war in 1963, has not been the 
only plan--among the better disguised plans--to turn Cuba into an arsenal 
on the very doorstep of the United States. There were recent reports of 
the presence on the island of a Soviet brigade of 2,000-3,000 men, 
apparently for the maintenance of electronic equipment, and two squadrons 
of MiG-23's sent there in 1978. 


Thus it is not easy to guarantee that Russia will use its nuclear research 
center in Cuba, according to a contract signed in Moscow on 15 May, for 
ends exactly in line with its name, which could have been done to camou- 
flage ulterior motives. This has not been entirely ruled out, despite 
official silence, since it has been admitted that this center “will make 
work easier" for the construction of nuclear plants. 


These plans, half explained, constitute an uneasy factor which in no way 
contributes to the Soviet Union's much-heralded pacifist intentions in the 
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world or ite alleged efforts to curb the cold war. In this hemisphere 
Cuba is the staunchest protectorate of the USSR, for whom the island is 
an appendix of Eastern Europe and is part of all its strategic plans. 


It ie particularly untimely for Soviet power over Cuba to be intensified 
just at this time, as Cuban policy regarding the export of its revolu- 
tion has flared. 


It ie not easy to forget the virulence of this scheme in the sixties. 
Slightly subdued during the seventies, it is now resurging and Cuba is 
again on the front pages as an element of unrest in the continent. 


That is why it is impossible to ignore Soviet plans for Cuba as it becomes 
covered with the red flag. The hammer and sickle cannot be regarded as 
innocent symbols of farming and industry, placed at an uneasy nearness 

to an America that is striving to carry out revolutions in peace and 
liberty. 











COSTA RICA 


U.S. LOAN FOR NICARAGUA CONSIDERED POSITIVE STEP 
PA271328 San Jose LA NACION in Spanish 23 May 80 p 14-A 
(Editorial: "U.S. Aid to Nicaragua" ] 


{Text} The Central American political process, of which Nicaragua has 
been a part, has very deep political and ideological overtones and is 
influenced from abroad by interests alien to the historical development 
line of our peoples in particular and of Latin America in general. 
Involved are not only internal political and socioeconomic factors, but 
geopolitical and continental factors as well. What is being threatened 
in this political process is mostly the authentic sense of change and 

the possibilities that this change be brought about in accordance with 
the conditions prevalent among each people, freely and without totali- 
tarianisms. Unfortunately, Marxism in its multiple versions is very 
deeply embedded in the popular struggles to transform the semifeudal and 
militarist structures of countries on the northern part of the isthmus, 
And this Marxism finds vigorous logistical support and constant political 
advice from the Soviet Union through its Caribbean factory--Fidel Castro's 
Cuba. 


In view of these circumstances and in the face of this balance of forces 
and tendencies, the policy of the Latin American democracies, particu- 
larly that of the United States, cannot consist of a confrontation with 
the aspirations of the peoples. 


It is necessary to play an important role in that process, but that role 

must be in accordance with the political and socioeconomic realities that 
constitute determinant factors in each Central American country, amid the 
violence, the insurrection and the fratricidal struggle. 


In order to keep the struggle against an unjust order from being diverted 
toward another similarly unjust and despotic order, thus altering the 
nature of the historic evolution of those peoples--their temperament, 
their habits, their vocation and their aspiration for freedom--it is 
necessary to march in the direction of change and in the direction of the 
struggle for justice instead of opposing it for fear that the effort may 
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be distorted. A positive intervention will contribute more effectively 
to the democratization of the area than a negative stand or closed and 
unimaginative opposition. 


That is how we view the $75 million in aid that the U.S. Senate has just 
approved for Nicaragua, despite the justified fears that the process may 
eventually be diverted toward totalitarianism. Not helping Nicaragua and 
abandoning it to its own fate would be equivalent to throwing it into the 
open arms of the Soviet empire. By helping Nicaragua in order to keep it 
from falling into desperate « tuations, one is helping the country tread 
the democratic and pluralist path we all want it to tread, without detri- 
ment to the balanced and just reforms that may still be brought about. 

It seems to us, then, that despite the ominous symptoms that have been 
perceived as of late, which point to a radicalization of change, there is 
still time to force those sectarian groups unpatriotically pressing for 
a party dictatorship to bring about possible transformations rather than 
totalitarian ones, through an attitude of collaboration with and support 
for the Nicaraguan people. 
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COSTA RICA 


PRESIDENT CARAZO DISCUSSES CURRENCY STABILITY 
PAO31552 San Jose Radio Reloj in Spanish 1200 GMT 3 Jun 80 


[Text] President Rodrigo Carazo has assured the Costa Ricans, once again, 
that there is no reason to worry about the currency being devalued. He 
said this yesterday, in relation to statements made by some deputies, 
whom he added should assume their responsibility in approving the bills 
which will permit the government to obtain the funds it needs to meet the 
country's basic demands. If they do, President Carazo pointed out, there 
is .cthing to fear regarding the fiscal situation. 


Pe dent Carazo said that the country's currency was strengthened by an 
ope tion carried out in London's financial market, where international 
financing sectors reiterated their trust in our economy. He assured the 
Cou'a Ricans that they should not worry because the critical period has 
passed. He explained that this was possible because the government took 
the necessary precautions based on what the IMF had predicted in March 
1978 could happen if proper measures were not taken. We did take the 
proper measures, and thus were able to solve the situation created by 

the poor monetary policy implemented by Oduber's administration, President 
Carazo indicated. 


With the signing of the agreement with the IMF in March 1978, the state of 
uncertainty was practically solved. At the moment, our currency reserves, 
monetary policy and fiscal operation are definitely guaranteeing the 
stability of our currency, President Carazo pointed out. Furthermore, 

he added that the stand-by agreement strengthened international finan- 
cial sector trust in our financial policy. 


The government, President Carazo continued, has made the right decisions. 


I can assure those who talk about a currency devaluation that this will 
not occur because the government has taken the proper measures. 


Finally, President Carazo said that he believes in the republican system of 
government and expects the deputies to assume full responsibility, as direct 
representatives of the people, to take the necessary steps to guarantee the 
country's monetary stability, which has been possible thanks to the efforts 
made by the Finance Ministry and the Central Bank. 
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COSTA RICA 


NICARAGUAN REVOLUTION SEEN BECOMING MORE RADICAL 
PA161755 San Jose LA NACION in Spanish 11 May 80 p 15-A 
[Article by Franco Cerutti: "Radicalization of the Nicaraguan Revolution"] 


[Excerpts] From the information published by the Nicaraguan and Central 
American press in general, it is no exaggeration to say that the Nicaraguan 
revolutionary process is becoming more radical every day. This is clearly 
confirmed by the statements made by several Nicaraguan political leaders, 
by the current controversy among the various forces that participated in 
the anti-Somozist struggle, by many of the measures adopted by the 
government and, finally, by the actual account of developments. From the 
data supplied by one of the observers of that process, we learn that 
",..the strikes, land and factory seizures and demonstrations have been 
uncontrollable. Strikes have been staged at the OCAL [expansion unknown], 
the Volkswagen factory and the San Antonio and Amalia sugar mills. Some 
5,000 workers staged a demonstration in Managua on 9 January. Some 
50,000 peasants gathered at the plaza of the revolution on 17 February 
and demanded from the National Reconstruction Government and the Sandinist 
National Liberation Front that all the land taken over by the Nicaraguan 
Agrarian Reform Institute, which the peasants themselves had invaded, be 
expropriated. Over 7,000 workers staged a demonstration in front of the 
government house on 11 March to demand the nationalization of several 
factories. When 19 factories went on strike in solidarity with the . 
Fabritex Factory workers, the 20 factories were seized." It seems appro- 
priate to view the recent resignation of two government junta members 
within this context also. 


Although the person giving the above account has probably not said nearly 
enough, ignoring other incidents equally worthy of attention, the things 
mentioned here are more than enough to show--if any doubt still remained-- 
the classist nature of the so-called Nicaraguan revolution. This revolu- 
tion should more correctly be defined as a change and substitution of 
cadres who follow directives and who seek to establish an authoritarianism 
similar--and at times even more totalitarian--than the one overthrown, 
even though they obviously have different beliefs. 
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At present the Sandinists control the entire state “machinery.” Most 
important among ite various "manors" are the television system; 90 per- 
cent of the written press (including the newspaper LA PRENSA, the coun- 
try's most important paper); the Sandinist Peoples Army which by calling 
itself "“Sandinist" shows that it is at the exclusive service of a party 
rather than the community, as would be the case with a national army; 
and the Sandinist Defense Committees which, as the Nicaraguan Social 
Democratic Party has stated, are “a replica of Cuba's Committees for the 
Defense of the Revolution." 


After analyzing thie situation, a wise critic of the current Nicaraguan 
political process has very reasonably asked if it is possible to have 
pluraliem without having several political parties that "represent and 
permit the effective participation of the various sectors in the national 
life’ and if it is viable “and compatible with a democratic system of 
government to have a single party.” Those responsible for current 
Nicaraguan policies have not yet answered and it is not probable that 
they will answer either sincerely or satisfactorily. 


Like beginning witches, the Nicaraguan political class currently in power 
has mobilized forces which it has been unable to control and which, 
unless a miracle occurs, will sooner or later drag it to its own ruin-- 
the lesser evil--and that of the country which is obviously much more 
serious. 


May the day never come when one can say that the Sandinist finished what 
Somoza began. 
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COSTA RICA 


RADLO RELOJ: NICARAGUANS MUST DECIDE FUTURE THEMSELVES 
PA192315 San Jose Radio Reloj in Spanish 1730 GMT 19 May 80 


{Commentary } 





{Text} It is important for us to observe, as Costa Ricans, what is hap- 
pening in Nicaragua. The people who overthrew a 40-year dynasty are 
maturing day by day in their revolutionary process. It is the Nicaraguan 
people--and they alone--who should decide the future of their revolution. 
The Nicaraguans know they must build a new fatherland, and they are 

doing so. Though in the past nobody dared to speak, now each person can 
criticize, can raise his voice. It is a nation in action, a nation in 
democratic ferment, a country like Sandino wanted: a country of free men, 


Each Nicaraguan has a commitment to history and has the duty, today more 
than ever, of expressing his opinion and offering with enthusiasm his 
contribution to construction of the new fatherland. 


The government has been completed with two new and very valuable elements 
joining the junta from private life. An economist and a traditionalist 
politician have been appointed to the government junta. Businessmen are 
becoming concerned. The Sandinist National Liberation Movement listens 
and gathers opinions. Nicaragua will have the government the people 
want, ite commanders have said, and this is the government that will 

have to be formed. 


We are not frightened; on the contrary, we are pleased with this awakening 
of criticism and comment from the Nicaraguan people and their leaders. 
It is the flowering of the democracy they never had. 


That is why Nicaraguans who fought against Somoza have no need to leave 
Nicaragua. The fight for the fatherland is best waged in Nicaragua itself. 
without fleeing or eluding one's historical responsibility. 


On hearing comments, cri’ .ism and expressions about the course the revolu- 
tion should take, we are sure Nicaragua will emerge as a nation that is an 
increasingly strong and staunch defender of liberty. 
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COSTA RICA 


RADLO COMMENTARY DEFENDS NICARAGUAN REVOLUTION 
PAO22146 San Jose Radio Reloj in Spanish 1730 GMT 2 Jun 80 
{Commentary } 


[Text] One of the most outspoken organizations of the extreme rightwing 
in Costa Rica, the Free Costa Rica Movement, has started a campaign 
against the Nicaraguan revolution--a campaign to which we are definitely 
opposed because we think it is dangerous and ill-intentioned. At a 
moment when the Nicaraguan revolution needs to be analyzed and under- 
stood, here comes the Free Costa Rica Movement with its campaign to 
create divisions and unrest which can only lead to dissension. This 
movement does not seem to realize that the Nicaraguan revolution is being 
carried out with the support of the people, private enterprise and all 
the political parties in the country. 


The campaign of the extreme right against the Nicaraguan revolution 
represents a serious threat to the good relations we must maintain and 
preserve with Nicaragua. The struggle being waged by the forces of the 
revolution against Marxist penetration is a well planned internal strug- 
gle being carried out with a Sandinist revolutionary spirit. 


We have been urging and continue to urge Nicaraguan democratic business- 
men to help the revolutionary process to stay on the right path. This 
is a struggle that must be carried out inside free Nicaragua with a con- 
structive, not destructive, spirit. 


The extremes are getting together. We have been worried about the inten- 
tions of the extreme rightwing and leftwing, who are trying to seize con- 
trol of the revolution, which is genuinely popular and free. This is not 
a revolution in favor of the United States, the USSR or Cuba. but in the 
face of the dangerous campaign unleashed by the big interests, the situa- 
tion could become worse in Nicaragua; and no one should want this to 
happen. For this reason we are opposed to the campaign unleashed by the 
extreme rightwing and leftwing against the Nicaraguan revolution. 
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COSTA RICA 


GOVERNMENT FUEL PRICE INCREASE REPORTED 
PA261451 San Jose Radio Reloj in Spanish 1200 GMT 26 May 80 


[Excerpt] A decree on the fuel price hike was published in the GAZETTE 
today. A liter of gasoline will cost 50 more centimos, a 9 percent 
increase, and the liter of diesel will cost 10 more centimos, a 4 percent 
increase. The increase allowed by the Industry and Commerce Ministry 
allows gas stations and distributors to have a responsible profit margin 
but retains the fuel subsidy since fuel is necessary for national produc- 
tion and the mass transportation of people and goods. 


A liter of gasoline now costs 6.40 colones. Bunker and Petroleum [CANFIN] 
prices have not been changed, according to the GAZETTE. After analyzing 
the hike in the price of the ofl sold by Mexico and Venezuela which went 
into effect last week, the executive board of the Costa Rican Oil Refinery 
[RECOPE] decided that it could not operate without a minimum hike in the 
domestically consumed fuel to compensate the higher cost of the raw mate- 
rial used by the refinery. 


Venezuela raised the barrel of crude by $3.05 and Mexico by $1.05. In 
17 months fuel prices have gone up five times, in other words, more than 
100 percent. 


Early yesterday the gas stations were not selling the items that went up 
today. The gas stations hoarded the item to earn a higher profit due to 
the price increase which went into effect at 0000. According to RECOPE 
officials, with the hike they will continue to fund the construction of 
the Moin Port complex, contribute toward solving the fiscal crisis and 
retein the preferential prices charged for the diesel used by buses. 
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COSTA RICA 


BRIEFS 


CARAZO ON NEW TAX PACKAGE--In a letter he sent thie afternoon to the 
Legislative Assembly, President Rodrigo Carazo insisted on the need to 
approve the tax package, talked about a possible devaluation and warned 
deputies about the responsibility they share with the executive branch 

in determining Costa Rica's fate. Ina letter he sent this afternoon to 
Legislative Assembly President Rafael Alberto Grillo Rivera, the presi- 
dent stated that the government accords top priority to the new taxes 

that the administration has submitted for study by the deputies. In his 
letter President Carazo said: As to the manner in which these new taxes 
should be levied, it seems to us that due to and especially because of 

the current world situation, they should be distributed in such a way 

that the productive sectors will not be affected. Explaining that nothing 
could be further removed from the intentions of his government than trying 
to exert pressures over the Legislative Assembly in any matter, he clearly 
stated that even at the risk of being misunderstood, he cannot but warn 
against the dangers for the country that would result if timely action is 
not undertaken. [Excerpts] [PA280344 San Jose Radio Reloj in Spanish 

0100 GMT 28 May 80) 
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CUBA 





SOLADARTITY SALD LNCREASING WITH ETHIOPLA 
Addis Ababa THE ETHIOPIAN HERALD in English 18 May 80 p 2 


[Editorial: "Mounting Solidarity With Cuba") 


[Text] 


Millions of working people around the world continue to 
express active solidarity with the people, Party and Govern- 
ment of Cuba in the latter's determined rebuff to imperialist 
pressure and blackmail. This support emanates from the wor- 
king peoples’ resolute stand in the defence of peace, detente, 
and national liberation «nd against militarism and reaction. 

The anti-imperialist struggle of the Cuban people and the 
line-up of the world's working masses in support of the Cu- 
ban cause came as the revolutionary state in the Caribbean 
renewed its unconditional demands for the complete end of 
US economic blockade, liquidation of the illegal US base at 
Guantanamo, an end to American espionage flights over 
Cuban territory and all other acts of enemy subversion and 
threats. 

Contrary to sinister imperialist plots designed to intimi- 
date progressive nations in the Caribbean, the US naval war 
manoeuvres involving hundreds of ships and thousands of 
soldiers there are being met with stiff resistance from the revo- 
lutionary people of Cuba and indeed of the wkole of progres- 

sive mankind. 

Socialist governments. trade uriions and progressive peo 
ples everywhere have, one after the other, emphatically ex- | 
pressed their solidarity with the Cuban people thereby joining | 
the international protest against the planned imperialist mill- 
tary manoeuvres right along the eastern coast of Socialist 
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Progressive states, parties and democratic movements 
unanimously demanded of the Carter administration to stop 
unconditionally its provocative military manoeuvres and to 
refrain from any attempt to interfere in the internal affairs of 
Cuba and all other peoples of the region. 

The motives behind the hostile moves being undertaken 
by US tmperialism in stepping up provocative actions, espe- 
cially in an area where the pace of national liberation move- 
ments has gained increasing momentum is all too clear. Pen- 
tagon’s desire to realize its chauyinistic ambition of the ,so- 
called “policy of strength” represents a clear threat to peace 
and security, both regional and global. The latest US manoeu- 
vres in the Caribbean are part of its imperialist policy of 
committing acts of wanton aggression aimed at stirring up 
tension in different parts of the world with the view to rea- 
lizing wild ambition for wor)]d.domination. 

It is indeed high time that the US imperialsts come to 
terms with the hard fact that the international balance of 
forces is constantly changing in favour of the forces of peace, 
democracy, and socialism. Furthermore, US imperialism and 
tts accomplices should further realize that any attempt to 
turn back the wheel of history had been completely doomed 
to failure as had been evidenced in many countries in ‘Africa, 
Asia and Latin America. 

Revolutionary Cuba, the first socialist state in the wes 
tern hemisphere, can rest assured of the firm and unflinch- 
ing solidarity of all progressive and peace-loving forces of 
the world in the heroic struggle to defend its independence, 
sovereignty and revolution. 


4420 


81 

















EL SALVADOR 


AVALOS ACCUSES FOREIGN LEFTISTS OF LNTERFERENCE 
PA1O0134 Paris AFP in Spanish 1946 GMT 9 Jun 80 


[Text] San Salvador, 9 Jun (AFP)--Salvadoran government junta member Ramon 
Avalos asserted here today that leftist sectors of other countries are waging 
a campaign to have the violence in this country blamed on army repression. 


Avalos, who is described as being @ politically independent member of the 
junta, which has two soldiers and two members of the Christian democracy, 
said that the leftist groups insist on speaking about a state of belligerence 
existing in El Salvador. But Avalos denied this and backed the statements 
made in El Salvador there exists a state of violence generated by leftist 
groups. 


Avalos pointed out that international communism leads the world to believe 
that communism is the only salvation for Central America and he assured that 
the leftist groups of El Salvador are the ones exerting repression against 
the people, causing the flight of many residents of rural areas toward the 
neighboring countries. 


Avalos added that the left is carrying out this action to dehumanize the 
people and foster insurrection. 


Avalos pointed out that subversive groups are mobilizing within the National 
University of El Salvador, and participating in armed action to provoke the 
government's security forces. 


The member of the government junta announced that cercain measures to stem 
strikes, which have proliferated in the past few days, will be announced later 
this week. Close to 18,000 teachers and 3,000 emp'© es of the »inistry of 
education are currently on strike. 


Meanwhile, workers belonging to the electrical industry union returned to 
work today after 3 days of striking to demand better safety measures. 
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EL SALVADOR 


UDN SCORES JUNTA'S RIGHTIST, REPRESSIVE POLICIES 
PA110439 San Salvador EL INDEPENDIENTE in Spanish 10 Jun 80 p 5 
[Paid Advertisement of the National Democratic Union] 


[Excerpts] As we have previously stated, Col Abdul Cutierrez' rise to the 
post of army chief is equivalent to a real coup d'e: c, bloodless but effec- 
tive. 


It has intensified the country's turn to the right in a rapid and thorough 
manner not only domestically but also in the foreign policy of the criminal 
military-Christian Democratic junta. Internally the fascist gangs have in- 
tensified their macabre activity and hundreds of patriots have been brutally 
killed in the past weeks following the release of their overt head, Major 
d'Aubuisson. Along with this slaughter, entire villages have been destroyed 
by the army. Therefore, the genocide of the junta combines the collective 
slaughter by the armed forces with the selective action of the fascist gangs 
which at all ours of the day go into homes, schools, places of employment and 
streets to murder all patriots who in one way or another oppose the govern- 
ment's policy. 


Colonel Gutierrez’ statements are a real threat against the struggle of all 
popular sectors. By describing the struggle as “actions aimed at destabili- 
zing the government,” he has closed the doors of the struggle of the masses 

to improve their standard of living and is threatening to repress all activi- 
ties for this purpose. This position in reality is making thousands of 
government workers face the grim realization that as long as they do not in- 
sist on their rights, they will be respected, but once they organize and 
struggle for their interests, they will be threatened and killed. This also 
shows the difficult financial situation of the puppet junta which despite 
Carter's support, cannot cover its needs. Despite this financial situation, 
the junta is equipping its army to continue the war against the people. With- 
out any visible financial hardship, it has insured the shraphel napalm and the 
bullets to be used against the people while it denies the people a better 
salary to live more honorably. Such is the puppet junta’s antipopular policy. 


For their part, the Christian Democrats who announced their executive commit- 
tee's decision to withdraw from the government if Maj Roberto d'Aubuisson was 
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not punished, not only did not withdraw when he was released but their 
leaders, following the steps of the fascist and trying to be neutral, have 
adopted a clearly capitulating position which has betrayed the Salvadoran 
people to the United States by condoning the slaughter of patriots and ac- 
tively cooperating with the fascists’ policy. Everyone in our country knows 
that the Christian Democrats lack even the most minimum popular support and 
are completely isolated and repudiated by the people. Nevertheless, they 

are being used by the Carter government to give the puppet junta the image 

of a democratic government interested in reforms. That is to say, the Chris- 
tian Democrats provide the false democratic veil which seeks to hide from the 
world the real bloody face of the military junta. Such is the role that 
Christian Democrats play. Such a role has undoubtedly created opposition among 
the honest members who still exist in that party and who face the traitorous 
capitulation of a leadership which has embraced the fascists and U.S. imperi- 
alism against their own people. 


Imperialism is the first to benefit from the presence of Christian Democrats 
in the government. This presence forms part of the political formula that 
has been drafted and approved by the State Department to benefit Washington. 
The establishment of an openly rightwing government like that of Romero is 
not advisable for the Carter government at this time because it needs to 
appear before the world as a supporter of a new "democratic government that 
is carrying out changes." In this way, it can come to the rescue of such a 
government with its military forces "when such a government requests this." 
Such is the sinister conspiracy against the Salvadoran people that the puppet 
military junta represents. Surpassing the criminality of all the previous 
governments, it has the support of the Christian Democrats to hide its real 
antipopular character, to legitimize imperialism's aggression against our 
people and to appear as a government shackled by the right and the left. 


In truth, all of the junta's repressive force is directed against the popular 
movement. The fascist criminal gangs act with full impunity, enjoying the 
cooperation of members of the army and security forces. When their leaders 
are captured with abundant proof of their guilt, they are treated with full 
respect and released. Remember the case of the capture and release of Maj 
Roberto d'Aubuisson. The rightwing bands have never been punished. On the 
contrary, they enjoy the cover, the assured impunity and the logistical sup- 
port of the army and security forces. 


It is important that we compare the cases of Maj Roberto d'Aubuisson and 
Salvador Samayoa. D'Aubuisson was captured with sufficient proof of his 
guilt but he was subsequently released with his accomplices after having 
promoted a coup d‘etat. The junta now speaks of a military trial and punish- 
ment for Companero Samayoa. So the fascist, the visible head of the assassin 
gangs, is released and the patriotic citizen, the revolutionary, is captured. 
This clearly shows the Salvadoran people and the international public the 

true nature of the puppet military regime and its false neutrality. It shows 
that the junta is not situated between the right and the left but is definitely 
on the side of the most violent and criminal rightwing. 


84 








Through their spokesman, Napoleon Duarte, the Christian Democrats are fully 
supporting this maneuver. Duarte says that "Commander Samayoa will be tried 


by a military court." 


Let us remember the Christian Democratic party's attitude when, after 
threatening to withdraw from the government if d'Aubuisson and company were 
not punished. It unashamedly maintained the silence of an accomplice regard- 
ing the release of the chiefs of the assassin gangs which was an affront to 
the Salvadoran people. Those same assassin gangs are the ones who kill the 
Christian Democratic mayors, and the same ones who killed Mario Zamora Rivas. 
Today they mock the people with the complicity of the Christian Democratic 
leadership which has now taken a strong stand when a revolutionary is being 


tried. 


The last word had not been said yet. It will be said by the people taking 
up arms. Companero Samayoa is not alone in his cell. He should know that 
an entire people are with him and they will wage the coming battles. No 
military or civilian judge can judge the conscience of the people when they 
have decided to struggle for their complete liberation. This is the case of 


our people. 
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EL SALVADOR 


COLUMNIST PROPOSES OPENING OF ELECTORAL PROCESS 
PA112240 San Salvador EL MUNDO in Spanish 10 Jun 80 p 7 
[Article by Roberto Celis] 


[Excerpts] While the government is struggling to implement the announced 
reforms, political inconformity and the resistance of leftist and rightist 
organizations prevail jointly with the indifference of the silent majority, 
which is suffering the consequences of this uncertain situation. 


The organized forces of the extreme left and right continue to openly oppose 
the governmenc, to the extent that they have declared a war of extermination. 
The government itself has publicly stated that it will eliminate the extreme 
leftwing and it is supposed that it will also do the same with the extreme 
right. In this open war of the two extremes, the government should punish 
those responsible for disrupting order and peace and committing serious crimes, 
which occur everyday against people and properties throughout the country. 


The government should take the necessary steps to make the activities of the 
political parties viable. These political parties are now virtually dead, 
even more so because of the state of siege which was extended for several 
months and which marks an antidemocratic trend we suffered under previous 
dictatorial governments. 
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EL SALVADOR 


UDN MAYOR OF SANTA ANA RESIGNS 
PA151339 San Salvador LA CRONICA in Spanish 13 Jun 80 p 3 


[Letter of Resignation of Antonio Sandoval, Nationalist Democratic Union-- 
UDN--Mayor of Santa Ana] 


[Excerpt] On 21 November 1979, by Decree No. 25, the junta appointed me 
mayor of Santa Ana. On accepting the post, I felt that a truly revolutionary 
process was being undertaken in our country and that there were prospects of 
peace and democracy for our people. This belief led me to believe that it 
was honorable to serve people who are experiencing that type of process. But 
time has disillusioned me and has shown me that only the real leaders of the 
people are able to achieve such dear aspirations. During my term, I have 
only been able to see greater anguish in our country. Repression has in- 
creased. Political assassinations by phantom organizations which appear to 
be beyond the reach of the security forces are increasingly more frequent 
and numerous in an undeclared war of extermination of the bravest and most 
noble sons of our fatherland. Under the pretext that they are fighting 
against communism, the members of the junta are staining their hands with 
blood by sponsoring military operations of extermination comparable to those 
of genocidal Somoza. The people are aware of the way that entire towns have 
been razed by military forces in Chalatenango department. It is also common 
knowledge that they are getting ready to undertake similar operations in 
Morazan department and other towns in eastern El Salvador. 


I feel that a person cannot cooperate with a government which permits this 
type of abuse against the people. Therefore, effective today, I submit my 
irrevocable resignation as mayor of the city of Santa Ana. 


[Signed] Antonio Sandoval. 
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EL SALVADOR 


AGRARLAN REFORM BONDS SEEN AS GOVERNMENT~CAPITALIST DEAL 
PAO61502 San Salvador APl News in Spanish 4 Jun 80 vol II no 103 pp 959, 970 


[Excerpt] San Salvador, 4 Jun (API)--The United Popular Action Front feels 
that the agrarian reform bonds are a business deal the governm nt wants to 
make with its buddies, the big capitalists. 


The "brand new" criminal government junta has implemented a new economic 
measure. 


It is the law on the issuance of agrarian reform bonds. Part of the "profound" 
reforms currently being implemented in an effort to find a solution to the 
country's catastrophic economic crisis. 


It should be made clear that the modernizing reforms to strengthen and update 
"national" capitalism have been crushed by the weight of the system's struc- 
tural crisis and the real impossibility (demonstrated over and over) of 
getting the Salvadoran ruling classes' most backward factions onto the 
modernizing capitalist side. 
The infamous “agrarian reform,” about which the clowns jn the dictatorship 
boast so much, has been a total economic failure. The fact that the timid 
agrarian reforms (which could have represented an aggressive capitalist 
measure) have failed shows that our ruling class is incapable of making the 
country move ahead, let alone pull it out of the crisis, even if supported 
by imperialism. 


We have said that in the past few months there has been an exaggerated flight 
of capital that has prevented the partially nationalized financial system 
from financing the agricultural reform and from solving the problem of cash 
payments and the debt incurred by the state in connection with the "“expro- 
priations" carried out--which were a part of the regime's commitment to those 
sectors momentarily affected--and of short-term payments in the form of 
liquid assets, in addition to facilitating credit assistance to the bene- 
ficiaries of the "reform." 
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tut the national treasury ie almost empty, there are no tinaneial resources 


md obtaining these resources worries the wovernment deapite the “aid” 
Litiyre J tal lam haa promised, 


Thinus being thie way, the tesuance of the “agrarian reform” bonds, worth 
r 


over 1.5 million colones ‘a truly ridteulous sum), seeks to provide the 
funda necessary ti — *he dietatorship with a momentary financial breather, 
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CUATEMALA 


PAPER WARNS AGAINST KREMLIN'S PLAN FOR BELIZE 
PAO6O1B11 Guatemala City PRENSA LIBRE in Spanish 31 May 80 p 10 
|\VOX POPULI column by Mauricio Menedez: “Belize in the Kremlin Plan] 


|Excerpte] Belize is included in the Kremlin's strategy for making the Cen 
tral American countries turn communist; the only thing Moscow is waiting for 
is for England to grant independence to Belize's blacks in order to begin 
sending in ite “technicians” and “literacy teachers" to provide indoctrina- 
tion in accordance with the usual preachings, stir up trouble in the newborn 
land and perhaps achieve full command of chis territory and turn the people 
of Belize into docile followers of communiam without ary need to carry out 
guerrilla activities. 


The Kremlin's plan is to join all of Central America through Marxiem-Leninism, 
an operation that would facilitate a takeover of Belize before the last talks 
between the Guatemalan foreign ministry and London's office for the colonies 
had concluded. 


Aside from the totalitarian threat of turning Central America into 4 communist 
area, there is another front connected with the recovery of Belize, for it 
would be very serious if Belize were to fall into the claws of communiam after 
being an English colony for many years. The danger lies in its being left 
/alone/ |in boldface type] upon obtaining its independence from the United 
Kingdom. it would become yet another Caribbean base and a threat to democracy, 
because it would not be long before the Reds would open their jaws and would 
ewallow them, as they have already done with so many little countries in 

Africa and Asta, Afghanistan being the most recent example. 


That its what Guatemala should prevent because otherwise, that is, with a 
Russian victory there, we would have three knives in our sides: Cuba, 
Nicaragua and the new Red advance in Belize... The United States should pay 
attention to this possibility and stop implementing half measures when it 
comes to the Russians and activate its power from Guantanamo in order to 
destroy the Kremlin's pretensions in this continent. 
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GUATEMALA 


DEPUTLES LNTERVIEWED ON VIEWS OF CIVIL WAR 
PA1L12148 Guatemala City Radio Neuvo Mu, in Spanish 1200 GMT 11 Jun 80 


[Text) U.S. newsmen, concerned over the possibility of a civil war in Guate- 
mala, have interviewed several Cuatemalan congressmen asking them what 
mechanisms could be implemented to prevent a c'vil war. 


Deputy Jose Trinidad Ucles, Inetitutional Democratic Party political council 
president and congress first vice president, said that the way to prevent a 
civil war in Guatemala is to denounce all the Marxists who are receiving 
support from abroad against Guatemala. We are convinced, he added, that they 
are putting into practice the same tactics here that they have used in other 
countries. This consists of not appearing as Marxists and joining democratic 
groups until they are in 4 position to seize power as they did in Nicaragua. 


Deputy Amilcar Gudiel, of the National Liberation Movement, said that if 
Ronald Reagan should win the U.S. presidential elections, the possibility of 

a civil war in Guatemala could be prevented. He accused the Carter adminis- 
tration of lending an ear to subversive groups which are trying to present a 
poor image of our country, so that through the ambassadors of terror--Pezzul lo 
and Bowdler--they can obtain the support they need. 


Deputy Manuel Salvador Polanco, who presided over the meeting with U.S. news- 
men, said that Guatemalans are not expecting any favors; that all they want 
is fair treatment. He reiterated the Guatemalans’ friendship with the U.S. 
people and government. However, he added, relations between the two countries 
have been affected by sectors in the United States which are trying to confuse 


public opinion. 
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HONDAS 


LEFTIST ORGANIZATIONS DENOUNCE ARMY REPRESSION 
PALO2326 San Pedro SULA TIEMPO in Spanish 3 Jun 80 p 19 
iVald Advertisement by Honduran Leftwing Organizations] 


[Text| The undersigned people and democratic organizations feel it is an 
unpostponable duty and o fundamental political need to denounce to the nation 
and the world the dangerous repressive turn that the military government's 
policy hae recently taken. From an occasional and discreet practice, politi- 
cal repression has become a constant, systematic, indiscriminating and brutal! 
practice, 


The facte confirm this. Hundreds of peasants are unjustly incarcerated, 
accused by the Landowners and cattlemen of threatening the obsolete syatem 
of landownership prevailing in Honduras. Labor leaders are constantly 
threatened and relent leasly persecuted by the state's repressive bodies, 


which act oa the armed forces of the local bosses and their masters, the 
transnational companies operating in the country. Academic leaders are often 
threatened and slandered. The same happens to democratic and revolutionary 


students who challenge the established order and demand respect for human 
righte and democratic gains in our country. The committee organizers, the 
activiete in the poor dietricts and all Hondurans struggling for a better 
future, are under the constant menace by the aggressive claws of repression 
which repugnantly hang over the people's every movement. 


Student leader Jose Maria Yeyes Mata, university professor Rene Bulnes and 
peasant leadere Carlos ,lvarenga and Felipe Espino, were arrested a few days 
ago and submitted to the most brutal and unbelievable tortures. They were 
al) tortured by the army's henchmen who have received special training in 
Chile. They have been kept incommunicado for many days, in a gross violation 
of the law, while being accused of the most unthinkable and outrageous things. 
it te up to the jurtice department to establish guilt, not the henchmen of 
these repressive bodies. 


The companeros we have mentioned are still in prison in San Pedro Sula under 
absolute!» unsanitary conditions and in cells where the most dangerous crimi- 
nals are kept. With them ore also labor leaders Hector Hernandez, Edwin 
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Salomon Canvas, Rigoberto Gutierrez, Teofilo Antonio Castro, Oscar tnamorado 
and Amilcar Eapinoga, who are accused of participating in the incidents of 
over 4 year ago at the Remis Handal factory. These workers are unjustly 
kept in prison just to satiafy the arbitrariness of some unscrupulous and 
miserly bosses and their defenders, the most conservative and reactionary 
members of the nation's army. 


The peoples’ and democratic organizations which are signing this communique 
feel that we must not remain silent in the face of these brutal violations of 
the laws of the nation, the universal declaration of human rights and man's 
dignity. To remain silent in the face of these violations is equivalent to 
tolerating the government's repressive policy and allowing atate violence to 
be established as a system or permanent formula to silence the voice of the 
opposition and the claims and demands of those who, like us, are demanding a 
better, freer and more independent country void of corruption, injustice and 
henchmen. 


This public denunciation is also an appeal to all the democratic and progres-~ 
sive forces in the country and abroad, to all worthy and honest fellow citi- 
zens, to all the free men in the world to protest and, together with us, to 
raise their voices of protest against the constant violations of human rights 
in Honduras, against arbitrariness, despotism, injustice and torture. 
Tegucigalpa, May 1980 

[Signed] Virgilio Carias, Socialist Party President 


Napoleon Molina, for the Association of Professors of the University Center 
of General Students (APCUEG) 


Francisco Torres, for the Socialiet Student Front 


Hector Hernandez, National Autonomous University of Honduras (UNAH) Workers 
Union President 


Carlos Aldana, for the Communist Party of Honduras 

Porfirio Martinez, for the Communist Party (Marxist-Leninist of Honduras) 
Mario E. Rivas, for the Federation of University Students of Honduras 
Mario Nuila C., for the University Reform Front (FRU) 

Agenor Sabillon B., for the University Reform Front's Galvez Matute Youth 
Miguel Paiz, for the Revolutionary Trend of the FRU 


Dagoberto Suazo Zelaya, for the Grassroots Movement of the FRU. 
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HONDURAS 


MARKIST=LENINIST PARTY CRITICIZES ‘PERSECUTION’ 
PA101748 San Pedro SULAS TIEMPO in Spanish 3 Jun 80 p 13 


[Paid Advertisement by the Marxist-Leninist Communist Party of Honduras: 
"Another Trampling of Freedom of Expression" | 


[Text] On 19 April, agents of the National Investigations Directorete (DNI) 
raided a humble house in La Esperanza neighborhood and seized a mimeograph, 
printing equipment and propaganda material of the Marxist-Leninist Communist 
Party of Honduras. The loot from this action, which represents a veritable 
trampling of constitutional guarantees, has been used by the DNI authorities 
to unleash a systematic persecution and to arrest persons the DNI has chosen 
to make responsible for our propaganda activities. 


it is a well-known fact that the state's security organizations in the past 
2 months have engaged in increased repression against various political and 
social organizations in the country in order to paralyze the popular initia- 
tive to effect a recovery struggle to face the economic crisis, to achieve 
solidarity with the people of El Salvador and Nicaragua and to search for a 
truly democratic solution to the present national crisis. 


Under the pretext of dealing with "a vast plot” that exists only in the sick 
minds of those who want to install fascism in the country, all sorts of abuses 
are being committed against citizens and their organizations. These abuses 
include "simple" arrest without warrants, vicious tortures--like those applied 
to political prisoners accused of crimes against the security of the state and 
to fellow countrymen who work for the struggle of the Salvadoran people--and 
the killing of citizens by paramilitary groups created under the responsibility 
and control of a high-ranking armed forces chief. 


The seizing of printing and propaganda material that belongs to our party is 
an open violation of the constitutional rights that guarantee the freedom to 
express our ideological concepts and our political position toward the na- 
tional situation and our opinion regarding the main problems of the nation 
and of the people just as other organizations with other beliefs do. 
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This right which cannot be renounced ia the fruit of the atruggles of our 
people for a true democracy, which reaponda to the intereata of the great 
majority that rejects the anticommunitat witch-hunting of the traditional 
Oligarchie groups and the repressive apparatua--nowadays terrified by the 
ghost of the revolution going through Central America. 


Our party==just as our platform notes--is not foreign to the Honduran nation, 
On the contrary, it arises from the very heart of this nation. It is part of 
the country's true situation, of ite history and of the revolutionary tradi- 
tions of the Honduran people and it is the heir and bearer of our nation's 
highest values. 


What we state in our publications, we state having been inspired by the best 
interests of our fatherland--to whose construction Morazan and Manuel Calix 
Herrera contributed--and by the genuine interests of the people, the workers, 
peasants, teachers, students, soldiers and all those others who are exploited 
and oppressed in Honduras. 


We, the Marxist-Leninist communists, are the most consistent fighters for 
national independence in opposition to the neocolonial domination that U.S. 
imperialism exercises in Honduras. We are the most consistent fighters for 
an indepentent national development that will allow us to overcome backward- 
ness without being under new types of dependencies. We are the most consis- 
tent fighters for democracy in opposition to the threat of a fascist-oriented 
regime based on force that is looming over the country. 


It is precisely because of this that the repressive apparatus under the con- 
trol of the most reactionary elements of the armed forces are carrying out 
against us and other popular organizations actions as the one we are now 
denouncing. These actions are aimed at maintaining in total silence the 
misery and lack of rights being endured by the Honduran people. 


The repression being waged very much contrasts with the official campaign 
which through lavish praise only, wants to present Honduras as an exceptional 
case of economic development, social justice and peace in the midst of a 
stagnant Central America with deep social divisions and much violence. Facts, 
however, show us the opposite. No repression will keep the people from becom- 
ing aware of this. The repression also contrasts with the new situation 
developing in the country where the tendency toward changes and a democratic 
solution of the problems of the nation and the masses is predominant. If the 
profascist elements who control the repressive apparatus want to prevent with 
their excesses the democratic opening that the majority demands and to impose 
a regime backed by force, they will only precipitate events and make more pro- 
found the popular struggles to change the present unjust and arbitrary situa- 
tion. 


The Marxist-Leninist Communist Party of Honduras informs the people of this 
new abuse committed by the DNI and demands that the central authorities stop 
the persecution and the arrests. Our party is claiming its right to be active 
in the political life of the country and, therefore, to express its position 
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and ita points of view on the national aituation and the problema of the 
people, 


rhe new sltuation in Central America, including our country, is characterized 
by a tendency toward the democratization of these societies in all thelr 
anpects: economic, social and political, to face the crisis they are enduring. 
lionduras, even with its own particular conditions, is no exception. If a truly 
democratic solution is to be found to the present situation, the regime must 
stop the repression against popular organizations. 


ISigned| 30 May 1980, Political Bureau of the Central Committee of the 
Marxiat=<lLenintat Communiaet Party of Honduras. 


CSO: O10 
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HONDURAS 


LOCAL COMMANDER URGES SALVADORAN EFUGEES TO LEAVE 
PAO70308 Tegucigalpa Radio America in Spanish 1700 GMT 6 Jun 80 
[Distributed by Inter-Central American Radio Organization] 


[Text] Col Victorio Sanchez, commander of the 10th infantry battalion based 
in Marcala, La Paz Department, on the Salvadoran border, has urged the Sal- 
vadoran refugees who are in La Paz Department to return to their country even 
though the warlike situation there has intensified in the past few hours. So 
far, his suggestion has not been heeded and about 480 refugees are still 
staying in La Estancia Santa Elena, La Paz. These families are living in sad 
conditions in Honduras and are receiving little aid from Honduran authorities. 
Just one medical brigade of the third sanitary region in Comayagua has arrived 
there to take care of the immigrants. 


The refugees are scared about any action that might be taken against them 
and have asked the local population to help them. Three mothers have given 
birth in La Estancia and, along with their newborn babies, are experiencing 
the same difficulties as their fellow nationals who have no food or shelter 
in Honduras. The newborn babies are being sustained through contributions 
from the local residents who, out of humanitarianism are taking care of the 
refugees in La Estancia. 


Colonel Sanchez told newsmen that 80 percent of the male refugees arriving 
in Honduras belong to the guerrilla organizations which are creating subver- 
sion in El Salvador and they are also creating difficulties in Honduras. 
Therefore it is our duty, he said, to urge them to return home to pursue the 
cause that they have espoused. 


cso: 310 
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HONDURAS 


COHEP PRESIDENT CONFIRMS FLIGHT OF CAPITAL 
PA122159 Panama City ACAN in Spanish 1505 GMT 12 Jun 80 


[Text] Tegucigalpa, 12 Jun (ACAN-EFE)--Fernando Lardizabal, president of 
the Honduran Private Enterprise Council (COHEP), confirmed here today that 
there is a flight of capital. 


According to him, some 80 million lempiras ($40 million) have been taken out 
of the country, even though the Central Bank affirms that at least half of 
that amount has already been returned. 


According to the COHEP president, the flight of capital stems from the in- 
vestors' fear of the sociopolitical changes taking place in the neighboring 
Central American countries. He added that this situation worries COHEP, 
which is waging a campaign to make independent businessmen realize that 
Honduran idtiosycrasies are different from those of other Central Americans. 


He said in conclusion that the request made to the Honduran government for 
better investment guarantees has nothing to do with the flight of capital. 


CSO: 43010 
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HONDURAS 


NLCARAGUA TO SHOW DOCUMENT'S ON SOMOZIST CAMPS 
PA1L31506 San Pedro SULA TIEMPO in Spanish 5 Jun 80 p 8 


[Text] Jose Leon Talavera, Nicaraguan ambassador to Honduras, left yester- 
day for Nicaragua to get documents that will prove the existence of counter- 
revolutionaries’ camps in Honduras, it was learned yesterday. 


A few days ago, Nicaraguan Interior Minister Tomas Borge reported that the 
Sandinists had captured a former Honduran soldier who seemingly took part in 
the killing of a literacy teacher and who supplied information on the 
alleged camps. 


Approximately 2 months ago the Nicaragian foreign ministry sent an official 
protest note to Honduran Foreign Minister Eliseo Perez Cadalso denouncing 

the existence of Somozist camps in Honduras, but so far the Honduran military 
government junta has not answered the note, which the Honduran foreign ministry 
said was passed to the military authorities. 


CSO: 3910 
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NICA® AGUA 


Kh XGUARDSMAN REVEALS HONDURAN BACKING OF COUNTERREVOLUT LON 
PAI11542 Managua NUEVO DIARIO in Spanish 29 May 80 pp 1,9 


|\Text| Byron Cortes Ulloa, a former Somozist national guardsman who fought 
against the Sandinist National Liberation Front [FSLN] in Chinandega, said 
yesterday that the Honduran Public Security Forces [Fuerzas de Seguridad 
Publica--FUSEP] and National Investigations Department [Departmento Nacional 
de Investigation--DNI] are backing groups of counterrevolutionary former 
national guardsmen mobilizing in that country. 


Cortes Ulloa, who is about 25 and who was a private in the national guard, 
said some 1,200 former guardsmen are training at Yasguare, Honduras, and are 
awaiting weapons supposedly arriving from Guatemala, El Salvador and from 
within Honduras itself. 


He added that these counterrevolutionary groups are preparing to attack in 
June and that they have the support of some Honduras officers, among them a 
Cuasale customs official named Zelaya, who is apparently a lieutenant in the 
tlunduran National Guard. 


The statement by Cortes Ulloa, who said he had completed his third year of 
high school, were made yesterday afternoon at the minister of interior to 
national and international reporters and to Commander Tomas Borge, State 
Securfty Chief Lenin Cerna and Managua Police Chief Enrique Schmidt. 


Cortes Ulloa was arrested at the Guasale border post as he was attempting to 
infiltrate national territory for the purpose of reconnoitering the area to 
determine the extent of peasant support for the revolution. 


He said he did not see much chance for the counterrevolutionaries, adding that 
he was “willing to support the people if he was acquitted." 


He said that at the camp military exercises are conducted without weapons, 
but that they are waiting for them in order to go to Danli, El Paraiso de- 
partment, Honduras, to continue training. 


He said that in Honduras his leaders were someone known as Lieutenant Guardado, 
who had served in the national guard in Somoto, and a sergeant named Mondragon, 
who had been in the armor battalion. 
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Roberto Roldan Reyes, another former national guardsman, sald Honduran 
Ollicers with tles with former national guardsmen are distributing leal- 
lets opposing the Nicaraguan revolution, 


He sald the counterrevolution is offering cars and houses to everyone who 
joins. He said the United States could be involved in the plans because in 
the camp there was talk of help expected from Miami and even from Israel. 


Amony, other things he said Anastasio Somoza Portocarrero ("El Chaguin") and 
'rancitsco Urcuyo Malianos, who still dreams of becoming constitutional presi- 
dent of Nicaragua, have met in Honduras. 


Cortes Ulloa said that following the revolutionary triumph he fled to El Salva- 
dor and later went to the United States with the help of his grandmother. How- 
ever, he added, he was deported a few months later and took up residence in 
Honduras. 


Another former guardsman presented yesterday was Jose Vicente Espinoza Centeno, 
who said he was a new vendor from La Tejera, near Dambach colony. 


He admitted he had heard of at least three other camps in Honduras. 


Short, dark and talkative, he said he estimated there were 600 former guards- 
men at the Yasguare Camp. 


In reply to newsmen's questions, Commander Borge said it is true that a 
counterrevolutilonary plan exists and information is being gathered about it. 


He added that the attack by the so-called Democratic Armed Forces [FAD] on 
the San Jose de los Remates, Boaco, police station, is part of those plans. 


"We are following leads and establishing contacts with persons operating in 
our country who think we do not know about their activities," he said. 


According to Borge, the attackers at the police station shouted "long live 
the FAD" and “Long Live Robelo." 


He said the attackers sustained several casualties and he praised the heroism 
of the defenders of the station, not more than five men, who repelled the 
attack by a force four times as strong. 


With regard to the alleged participation of Honduran troops in support of 
counterrevolutionary groups, Borge said that “we do not want to be hasty,” 
adding that the Nicaraguan government wants to maintain the best of relations 
with that nation. 


He said that the case would be handled at foreign ministry level, which is 
the formal procedure. "We expect Honduras to take the proper steps," he 
added. 
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Talking about the detense of the revolution, he said the people, the mass 
organizations, must be the ones to assure this, along with the Sandiniast 
peoples army and the security forces, which have achieved an extraordinary 
degree of maturity. On the attack of the San Rafael Del Sur garrison, he 
said this is being investigated. He said many former national guardsmen are 
on the loose in Nicaraguan territory, committing crimes. ‘They have always 
been criminals," he said, adding that "only before, they were criminals in 
power." 


In reply to a question recently raised by the president of the Chamber of 
Commerce regarding the law on public order and maintenance of state security, 
Borge said the "authorities must start from a legal basis in order to act; 
hence the reason for their existence." 


"Unless the gentleman who criticized it wants us to do nothing against crime," 
he added. "We cannot remain unprotected,” he emphasized. 


Regarding the gove: s concern over counterrevolutionary acts, Borge 
revlied: "There ‘| no revolution without counterrevolution. If there were 
no counterrevolut we would be very worried because thet would mean no 
revolution exists 1; iis country." 


On the number of persons arrested in connection with the FAD, Borge said he 
estimated this at 60, although he said "others exist who are not in prison.” 


Borge said that in (?Chontales), especially in Juigalpa, there are people who 
believe in the immense goodness of the revolution, but they could be wrong. 


In connection with the persons supposedly in asylum in the Honduran Embassy, 
Borge said he had no details, but said he had reports about "a certain person 
from an important foreign embassy," who, he hinted, is being followed closely. 


Regarding the recent meeting of cattlemen from Boaco, at which an alleged mem- 
ber of the U.S. Embassy was recording the statements made, Borge said he could 
not imagine how the cattlemen "permitted this type of thing." 


Regarding the charge by a Salvadoran officer that guerrilla camps exist at 
El Tamarindo, Borge said that he challenged him to show him this camp. 


Asked about the Treminio case, Borge said nobody is deceived by those who 

charge the anti-Somoza background of the "former radio national announcer, i, 

who used to shout that Somoza was the only one." : 
* 

"This," said Borge, "is lack of seriousness by those who go around arguing 

such a thing.” 


On freedom of the press, Borge said this is what NUEVO DIARIO was exercising. 
In it, open and constructive criticism of the revolution is made, which is 
necessary. They know how to denounce the anomalies in the government, he 
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sald, and we believe thie posture is correct. The revolution does not reject 
criticiem, but it does reject elander and bad faith, 


le concluded by explaining that Treminio was arrested because he dedicated 
himself to advertising a clandestine counterrevolutionary radio station, 


Caso: WWl0 
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NICARAGUA 


COLUMNIST OBJECTS TO ABUSE OF TERM ‘COUNTERREVOLUTILON' 


PAL11644 Managua LA PRENSA in Spanish 5 Jun 80 p 2 


[Article by Felix Pedro Espinoza: "“Counterrevolution, the Fashionable Word") 
[Text] Counterrevolution: “Revolution in the opposite direction of one 
immediately preceding it." [Royal Spanish Academy! 


lt is necessary to explain the meaning and use of this word, which has become 
so fashionable in our country. 


If we analyze its definition and exact meaning, the word is being misused and 
even dangerously abused in our country, judging from statements by certain 
government spokesmen and revolutionary leaders, who have announced that the 
law will be rigorously applied to all counterrevolutionaries. 


We say a dangerous abuse is being committed when certain citizens, newsmen, 
political organizations, unions, economic sectors and so forth are called 
counterrevolutionary because in order to see our revolution march in accordance 
with the postulates of the fundamental statute issued by the national govern- 
ment junta they have criticized and pointed out the mistakes of certain govern- 
ment proposals and dispositions not contemplated in that statute. 


One cannot label counterrevolutionary any Nicaraguan citizen or organization 
merely because it has criticized or pointed out the mistakes inherent in either 
the activities or appreciations of our leaders, be they commanders or members 
of the state apparatus. 


It is only now, after the people's armed victory over the dictatorship, that 
a profound revolution is being waged for the first time in Nicaraguan history 
in all areas--political, economic, social, cultural, agrarian and so forth. 


In other words, never before has there been a revolution, therefore, criticizing 
and pointing out mistakes that might be harmful to the current revolutionary 
process is not equivalent to waging a “revolution in the opposite direction" 

to that of our recently begun revolution. It is for this reason that those 

who criticize, point out mistakes and publicly make proposals different to 

those of the government should not be called counterrevolutionaries. 
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Their criticiems and proposals should be considered seriously because they 
contribute to the good development of our Nicaraguan revolution. 


it might be advisable for the government to launch a campaign through the 
culture minietry, using all the written and spoken media, to explain clearly 
the meaning of the word counterrevolutionary, thus avoiding the problems that 
might etem from ite misuse or incorrect application, which might result in 
grave consequences for those citizens who in a revolutionary epirit criticize 
and point out mistakes through the communications media, 


The mass organization leaders and those at the head of the army and police 
should also launch a campaign within their organizations to explain counter- 
revolutionary activities to people in general. 


For inetance, they should explain that demanding the fulfillment of the 
postulates established in the fundamental statute, saying that the Sandinist 
defense committees have no legal status, demanding respect for political and 
ideological pluraliem, pointing out the abuses committed by certain agrarian 
reform institute employees and military officers or criticizing our nonalined 
revolutionary government's stand in the case of Afghanistan is not equivalent 
to waging a counterrevolution. On the contrary, it is the duty of all 
Nicaraguans to voice our views on these aspects of the national life. This 
is aleo a positive way of contributing to our revolution. 


Too many dangerous abuses are being committed in certain sectors in connection 
with the use of the word counterrevolution. This abuse might create fear and 
distrustse among critics and citizens in general. That would be negative for 
our process, since a revolutionary process without broad and sincere criticism 
will not be able to overcome mistakes. Even worse, the process might deterio- 
rate and that would be unforgivable, painful and deplorable for an entire 
people who devoted themselves fully to the struggle in order to make this a 
truly exemplary revolution, a revolution in freedom. 


Let us all help explain and make clear the true meaning of the word counter- 
revolutionary and let us use it properly. That way we will avoid continued 
abuse through its indiscriminate application, which is too dangerous for the 
progress of our revolution. 


CSO: 3010 











NICARAGUA 


‘COMMUNIST LEADER' L. SANCHEZ VIEWS COUNTRY'S POLITICAL SCENE 
LD051325 Stockholm SVENSKA DAGBLADET in Swedish 3 Jun 80 p 11 
[interview with Luis Sanchez by Andres Kueng: “Nicaragua: Divided Left") 


[Text] Nicaragua--Few politicians are as exciting to interview as South 
American communist leaders. They often put forward unexpected views, since 
they are used to applying a long-term perspective also to day to day politics. 


Latin American communist leaders have often collaborated with dictators and 
fought against guerrilla groups as “irresponsible adventurers." They did so 
in Batista's Cuba and in Somoza's Nicaragua. 


The Nicaraguan communist leader Luis Sanchez did not mince words when we 
met a few months before Somoza was toppled. He explained: 


"We have no ties with the Sendinists. They are on the wrong road. You can- 
not topple Somoza with force. The guerrillas are only spilling blood unneces- 
sarily." 


How do the Sandinists see the communists after their victory? Have they 
forgiven Luis Sanchez and his comrades’ 


"At the national level we have got over our old differences,” he smiled. 

"We have discussed all the questions about the past, the present and the 

future several times. We have reached basic agreement with the Sandinist 
leaders, but there is still some suspicion directed against us at a basic 
level." 


The Sandinists formed a united front after the revolution's victory, which 
despite its name, “Frente Patriotico Revolucionario", (FPR, ‘The Patriotic 
Revolutionary Front') covers a broad coalition from Alfonso Robelo's trade 
and industry party on the right to the Sandinists on the left. 


At the same time a front that was not given any publicity was formed. It was 
not revolutionary by name but was all the more revolutionary by nature. It 
comprises Sandinists, the communist party loyal to the Soviet Union and a 
breakaway group from this party, the almost Maoist ‘Partido Communista de 
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"Thus the Sandinists sat down on two chairs at the same time and that is 
their dilemma," Luis tanches said, “They still profess Sandinist, but | have 
never understood what it is really supposed to be about. It is some sort of 
left wing nationalism which will make it easier for them to win broad support 
within and outeide the country during a period of transition. In the lony 
term | am sure that we are on our way towards socialiam in thie country!" 


Communiat leader Sanchez thinks, however, that in the present circumstances 
consideration must be shown for the democratic forces on the right. The 
recent departure of the two non-Marxiete from the junta created an extremely 
sensitive situation for the Sandinist government, both inside and outside the 
country. 


"The left can never carry out the revolution on ite own without enormous 
sacrifices from the people. That is why we must pro*ect national unity dur- 
ing our present phase of development. We must have now bourgeois representa- 
tives in the junta and give them certain guarantees for the future." 


What guarantees can be given which would not halt the revolutionary process 
which both the communists and the Sandinists nevertheless want to see con- 
tinued, as soon as the conditions are right? 


"That is the most difficult question of all," Luis Sanchez said and nodded in 
agreement. “There must be an end to the spontaneous occupations of factories 
and farms, if private capital is to dare to make investments again. And we 
need investment to get economic development moving so that popular dissatis- 
faction with the government does not become any stronger. There must be an 
end to arbitrary decisions and injustices, the misuse of power which still 
occurs. 


"The Sandinists cannot continue taking innocent people in the middle of the 
night and making them "disappear" merely because some neighbor has called 
the “counterrevolutionaries". Such actions can have a devastating effect 
on popular confidence in this revolution!" 


The accusation that the communist leader directs against his Sandinist 
collaborators is as unexpected as it is terrible. 


The accusation is confirmed by the Nicaraguan human rights commission which 
has drawn public attention several times to people who have “disappeared” 
and to mass graves dug after the revolution's victory. The commission and 
the communists demand an end to such happenings, at the same time admitting 
that the terror is far less common than during Somoza's time and in the 
neighboring countries. 


“The small parties on the extreme right and left benefit most from the wor- 
ries and uncertainty about the future,” Luis Sanchez went on to say. “The 
Trotskiyites condemn all cooperation with their bourgeois "class enemies". 
They want to bring about the revolution at once although it is impossible 

under the present circumstances of power. They see themselves as the only 
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true revolutionaries. Hut the most revolutionary groups today are the 
greatest enemies of the revolution. They give the people hopes that no one 
can satiafy!" 


The Sandiniste are being squeezed more and more. On the one side they are 

met by the extreme left, which wants to bring about the revolution even faa- 
ter, and on the other the right demands guarantees for free enterprise, private 
property and freedom of speech in the widest sense. 


"The Sandinists have so far hit the extreme left hardest,” Luis Sanchez said. 
"They closed down the Trotekiyites' newspaper, prohibited the Maoists’ sten- 
cilled leaflets and threw many leftists into prison. There are contradictory 
reports, but there are probably around 50 Trotekiyites and around 15 Maoists 
in prison today.” 


CSO: 3010 
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NICARAGUA 


CONSTRUCTION OF SOCIALISM ANALYZED 
PAL30320 Managua EL NUEVO DIARIO in Spanish 9 Jun 80 p 2 
[Article by Mauricio Diaz: "Socialism Means Freedom") 


[Text] Since the revolutionary triumph over the dictatorship, the elements 
constituting the new Nicaragua have been undergoing definition. These ele- 
ments range from democratic to radical leftist expressions. However, in 
spite of the apparent dichotomy in the internal dynamics of the process, 
there is one objective which is common to everyone: the construction of 
socialism. Efforts to fulfill this task have been characterized by partici- 
pation and very broad national unity. 


There have not been nor will there be dogmas in our revolution, because 
dogmas are the barriers of history. For this reason the construction of 
socialism opens the doors to the possibility of democratic rights and human 
liberties incomparably broader than those ever established by the bourgeois 
democracy. 


Not having denied the importance of the traditional liberties and civil 
rights, our revolution must take giant steps forward regarding these rights, 
mainly by strengthening the position of the dispossessed classes and placing 
them on the social, political, economic and cultural level which their con- 
dition as human beings demands. 


Along with the traditional liberties and rights, the socialist democracy must 
above all establish and guarantee man's liberty to manage his own interests-- 
to the extent possible and within the conditions and relations of mutual 
dependence--which in essence is authentic human liberty. 


Within the revolutionary process, social criticism should not be used for 

the struggle of small groups for power. Social criticism should be prompted 
by the need to advance toward socialism in a progressive and active manner 

and establish and guarantee the workers’ dominant position with in the social- 
ist systen. 


The organization of a unified political system using adequate democratic 
means must be a priority task to insure that society as a whole may avail 
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itself of the instruments of participation and expression whieh will help, 
in a dialectical manner, to structure a revolution unprecedented in the 
hiatery of mankind, 





For this reason we must support a change to try to recover human Liberties 
in their full dimension, as a counterweight and antithesis to the aberrations 
born of Liberal capitaliam, which conceives of liberty as a means of enrich- 
ing oneself through the exploitation of man by man, and not as the ability 
to make rational decisions. 


One must promote and work without delay for the implementation of an economic 
model which will make man the center of productive activity and not an instru- 
ment thereof. This economy should be devoted to the full realization of man 
and should give priority to spiritual matters over material matters, to work 
over capital. 


We believe that the vital framework for the establishment of a universally 
new experience exists in Nicaragua. We believe that at this turning point, 
forms and values that are intrinsically antagonistic are being brought to- 
gether, closely united by the memories and harm which the dictatorship 
bequeathed us, and even more so by the need to build a new fatherland. 


Obviously the revolution is facing the great challenge of to be or not to be 
and this depends on a number of powerful national and international factors. 
Essentially, however, it depends on the will and vocation for liberty of 
Nicaraguans and on the kind of society which we Nicaraguans wish to construct. 


We are moving toward the creation of a new social order. For this reason we 
must not fall prey to childish and fearful stands such as anticommunism, or 
fear “Cubanization" or any other such designation which the imperialist 
transnational communications companies may want to give us. We have the 
right and the duty to assimilate changes (independently of the system they 
come from) which have been brought about for the benefit of the deprived 
majorities. It is not a question of merely extracting certain democratic 
rights from the democratic bourgeoisie's storehouse or certain qualities from 
a given socialist system. These rights and qualities cannot play the same 
role or have the same meaning in the system we are trying to build. The new 
order wil! never be born by the physical transfer of certain rights or quali- 
ties from one system to another. The new order must be the result of a 
specific reality and we must extract it from authentic revolutionary practice 
which, in the end is the originator of a new human and social creativity. 


CSO: 3010 
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NICARAGUA 


"MDN' CHOOSES REPRESENTATIVE TO STATE COUNCIL 
PAL12136 Managua Radio Sandino in Spanish 0300 GMT 11 Jun 80 


[Text] The Nicaraguan Democratic Movement [MDN] believes that its integra- 
tion into the State Council serves the interests of the fatherland and for 
this reason the MDN National Council decided to appoint a representative to 
the legislative body. This statement was made to Radio Sandino by Dr Alvaro 
Jerez. 


Dr Jerez, a prestigious surgeon, has been chosen to represent the MDN at the 
State Council. The decision was adopted at a meeting held yesterday. Omar 
(Jalud), from Jinotega, was selected as Dr Jerez' alternate. 


In his interview with our reporter, Dr Jerez admitted that the decision to 
form part of the State Council was adopted by the MDN after the party admit- 
ted that the revolutionary government has taken positive steps toward the 
democratization of the country. 


Although he said that his movement has promoted national unity, Dr Jerez ad- 
mitted that the national unity called for by the Sandinist National Liberation 
Front [FSLN] is a priority necessary to achieve economic reactivation in the 
country. He said that in this regard, positive steps have also been taken. 


The MDN delegate to the State Council will be sworn in as member of the State 
Council tomorrow. He said that the Sandinist revolution has put an end to 
the exploitation of the people by capitalism, and we are sure that this will 
not happen here again. He said that those times are gone forever. 


Dr Jerez added that in the State Council, the MDN will support and propose 
programs aimed at improving the living conditions of the people. We want to 
say, he noted, that with the presence of the representatives of the Democratic 
Conservative Party [PCD])--which will be represented by Dr Enrique Stoelo 
Borgen--and of the MDN, the State Council will have the 47 members of the 29 
political, workers, peasant and trade organizations established in its consti- 
tution. 
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This maximum representation in the State Council definitely consolidates a 
broad political pluraliam unequaled by any legislative body in the world, 
This has been promoted by the national leadership of the FSLN, something for 
which the revolutionary government has been internationally praised. The 
habeas corpus law and the revision of confiscation and intervention measures 
to benefit those persona who have been able to prove that they had nothing to 
do with the corruption and theft of Somozism--displaced from power by the vic- 
torious Sandinist revolution=-<have also been praised internationally. 
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NICARAGUA 


STATE COUNCIL MEMBéR CLEARED OF CHARGES, RELEASED 
PA10O2249 Paris AFP in Spanish 2156 GMT 10 Jun 80 


[Text] Managua, 10 Jun (AFP)--Nicaraguan state security today released cattle 
rancher Odel Incer, State Council member, who was arrested last week and was 
under investigation for alleged involvement with counterrevolutionary groups. 


Incer has been released as Managua's LA PRENSA reported that seven other 
people have been arrested in northern townships for alleged ties with the 
underground Democratic Armed Forces (FAD) which are trying to topple the 
Sandinist government. 


State security also reported today that investigations have shown that Incer 
was not involved with the FAD but simply knew of relatives and friends who 
are linked to the group. 


However, the accusation against his brother Eduardo of funding the FAD wiil 
stand and it is expected that he will be arraigned within the next few hours. 


A former Somozist guards officer, Carlos Garcia, who was arrested 3 weeks 
ago, has been singled out here by Sandinist authorities as one of the top 
FAD leaders. 


Justice Minister Ernesto Castillo also announced today the prompt arraignment 
of Orlando del Carmen, another person arrested for alleged conspiratorial 
activities. Several cattle ranchers in Chontales and Rama region, in the 
northeast and southeast, and even a woman were arrested in the last few hours 
to be investigated for counterrevolutionary activities. 
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NICARAGUA 


SANDINIST LEADERS EXPLAIN ECONOMIC POLICIES 
PAO92145 Managua Radio Sandino in Spanish 1200 GMT 9 Jun 80 


[Excerpts] The need for all workers to make special efforts to increase 
production and productivity came to the fore at the meeting held Sunday by 
the National Intertrade Union Commission [CNI]. 


Commanders of the revolution Henry Ruiz--Modesto--and Carlos Nunez, members 

of the National Directorate of the Sandinist National Liberation Front [FSLN], 
attended the workers' assembly and described Nicaragua's economic situation in 
clear and specific terms. They stressed the need for a more conscientious 
participation in efforts to meet the revolution's production goals. 


Modesto said the first requirement is that workers complete the 8-hour work- 
day. Nicaraguans must not go on thinking with the mentality of the past. 
Some act as if their work were generating surplus value for an employer. 
Those working for the state or for enterprises of the people's property sec- 
tor must realize that they are not working to make anybody rich. The surplus 
value is recycled for the benefit of the people as a whole. Modesto, who was 
in charge of the economic explanations in his capacity as planning minister, 
clearly stated that this same attitude of making greater efforts to increase 
productivity must also prevail in the private sector. 


In plain language, Modesto referred to a very serious problem, that of the 
foreign debt. If we paid the foreign debt the way the banks are now requir- 
ing, we would commit Nicaragua's gross internal product, the nation's entire 
production, for a period of 5 years, Ruiz said. 


One must not look for current heroes in the battlefields, but in the produc- 
tion tasks. First of all, they must comply with the 8-hour workday. 


He stressed that he understood why production had dropped in some enterprises 
operating with outdated technology. However, production has dropped also in 
enterprises utilizing modern technology. The phenomenon can be explained by 
the fact that the workers are not working their full workday. That is when he 
said that a worker -ould steal from himself. Perhaps some think they gain 
something from working less. However, what happens is that when production 
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drops the state finds itself forced to subsidize some products or services. 
It subsidizes them so the people can obtain them at low or reasonable prices. 
However, where does the government get the money to do so except from the 
people themselves? That 1s why anyone who thinks he can galn something by 
working less is duping himself and is stealing from himself. 


This topic is of great importance for the nation's economy and, therefore, 
for the entire Nicaragua, for the entire people and the revolution. The 
event yesterday at the wholesale center during the CNI's assembly must be 
taken as a starting point for the entire working class. 


This commitment must be assumed by the working class and the peasants. How- 
ever, there is something else. This work must not be undertaken by them alone. 
It is also a revolutionary duty to attract the remaining social sectors into 
participating in the same endeavor. National unity must be promoted in prac- 
tice. 


Ruiz explained that some radical elements are criticizing the fact that some 
people whose last names belong to the past are part of the government. What 
we must realize, however, is that these people are participating positively 
in the revolution. 


The speaker also raised the topic of salaries. He said a great effort had 
been made to strike a balance between the just demands of the workers who 
are earning starvation salaries and a point on the salary scale which would 
not entail inflation, which is another evil that preys on the people. 
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NICARAGUA 


CAUS PRESIDENT PRAISES NEW 'LA PRENSA' POLICY 
PA112214 Managua LA PRENSA in Spanish 5 Jun 80 p 4 


[Excerpt] The case of 27-year old communist Alan Zambrana, president of 

the Central of Labor Action and Unity [CAUS], cou.d be described briefly as 
"from prison to power." Along with a considerable number of other CAUS 
members Zambrana was imprisoned for several weeks. On 30 May, Mother's Day, 
they were released. 


Zambrana, who joined the communist movement at the age of 20, will occupy a 
state council seat next week, following a meeting of CAUS leaders with their 
rank and file on 8 June to agree on the policy to be followed in that legisla- 
tive body. 


In spite of their imprisonment, Zambrana and his companions do not resent 
what happened and consider it one of the contradictions of the process, which 
they are firmly determined to support and strengthen although they are afraid 
that “it might be mediatized." 


Zambrana, who graduated in 1971 from the Ramirez Goyena Central National 
Institute, said his imprisonment and the persecution of other CAUS leaders 
and militants were the result of a campaign of claims which they filed in 
support of the workers that affected at least 19 businesses. 


The governmental authorities accused us of being counterrevolutionaries and 
hindering the 1980 production effort, the CAUS president said. 


They were referring to real wages and we were talking about something beyond 
that and that hurt us, but we were not doing precisely what the Sandinist 
National Liberation Front [FSLN] claimed, Zambrana said. 


A Ferocious Press Campaign was Waged Against Us 


We cannot say there is a very open and free press, though in a certain way 
there appears to be for the people, Zambrana said. In my opinion, there 

have been certain distortions as well as contradictions. The campaign waged 
against us was ferocious. The media which they controlled unleashed a shock- 
ing and slanderous offensive and, of course, no one dared defend us or at 
least permit us to explain our views. 
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At that time LA PRENSA seemed to be following a4 epecific plan just like the 
other media, Now, with LA PRENSA’s adoption of a broader policy | belleve 
we will have a better opportunity to face any other situation which might 
atise, Zambrana stated, 


Freedom of the press, in my opinion, has not been very broad in this reapect, 
he said, 
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NICARAGUA 


OFFICIAL WARNS AGAINST OUTSPENDING PRODUCTION 
PALOO342 Managua Radio Sandino in Spanish 1800 GMT 9 Jun 80 


[Statements by Bayardo Calderon, responsible for the directorate of jobs and 
salaries of the labor ministry, during Radio Sandino's "Actualities" Program 
aired yesterday 8 June 1980--recorded|] 


[uxcerpts|] We must not spend more than we produce otherwise we will continue 
to get ourselves deeper into debt. We already have the large debt that we in- 
herited from the dictatorship. If we resort to foreign loans to pay salaries, 
we will worsen our critical situation and our economic problems. If an 
attempt is made at a certain moment to solve the salary problems by taking 
funds away from health, education and housing programs, well, this in practice, 
means that we would be borrowing from Peter to pay Paul. 


If we look more closely at the problem, we will realize that the solution to 
our main economic problems must start with an increase in production. It is 
not by mere chance that the Sandinist National Liberation Front, the govern- 
ment of national reconstruction, the mass organizations and the most conscien- 
tious and committed people of this country are speaking of the need to uplift 
production. This is the only thing that will allow us to save a certain amount 
to expand our production capacity and guarantee with it the permanent employ- 
ment for large sectors of our population. In this way, we will be able to 
solve our unemployment problem and the problem of the need for a more stable 
income to solve our problems and meet our basic needs. 
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NICARAGUA 


LNDUSTRY, BUSINESS WELCOMES PAY INCREASES 
Wage Increases Announced 
PA1L30253 Managua Radio Sandino in Spanish 0300 GMT 12 Jun 80 


[Text] The State Council today approved a wage increase for persons earning 
less than 1,200 cordobas. The bill, which benefits the working class, was 
approved today the the State Council. It was forwarded by the government 
junta and contains an increase of 125 cordobas for all persons earning less 
than 1,200. It is effective as of 1 June. 


The bill also has a provision that persons making between 1,200 and 1,325 
cordobas will also enjoy the benefits of this increase. 


Pay Raise Welcomed 
PA130254 Managua Radio Mundial in Spanish 1900 GMT 12 Jun 80 


{Excerpts} Both the industrial and commercial sectors are pleased with the 
pay readjustment agreed upon in the State Council yesterday for the workers 
who earn less than 1,200 cordobas. According to Orlando Ruiz, general 
manager of the Nicaraguan Chamber of Commerce, the pay raise will just barely 
cover the workers’ food costs. Ruiz said the private sector employs fewer 
workers than the state which will be compelled to dish out a large amount of 
money to cover the pay readjustment. He said he personally agrees with the 
pay raise: 


[Begin recording] It is only fair that workers get a pay raise since the 
cost of living has increased a great deal in the past few months and their 
pay is not enough to cover their minimum needs. We would like to see a drop 
in staple prices along with the pay raise so workers can have a little more 
relaxed family budget. 


I think this pay raise will be more noticeable to farmworkers and unskilled 


labor because the private sector already pays more than the raise decreed 
calls for. Therefore this sector won't be affected by it. [End recording) 
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NICARAGUA 


STATLON REPORTS ON LITERACY CONGRESS DEVELOPMENTS 
PA121704 Managua Domestic Service in Spanish 0330 GMT 12 Jun 80 


[Excerpt] The biggest concentration of energy and enthusiasm, the most extra- 
ordinary event of any that has been held in our country, the most incredible 
example of collective energy ever observed, gathered this afternoon and evening 
at the first Georgino Andrade Rivera National Literacy Congress. 


This congress not only sought to analyze the national literacy crusade's 
achievements and problems, as Cuban Education Vice Minister Sergio Ferrer 
correctly stated, but it also constituted a real educational congress. 


A spirit never before seen prevailed among participants at this first congress. 
It was the epirit of the peasants, who know that this revolution is marching 

to defend their interests. The spirit of the rigors found in the mountains 
was transferred to this school, turning the congress into a busy mass of energy 
and unstoppable dynamism similar to the revolution itself. 


The reports of the three commissions that discussed the documents submitted 
to it for that purpose were read today. Their contents reveal the profound 
revolutionary transformation that has taken place in brigade members, teachers 
and all crusade participants. It is something very special, which could stem 
only from almost 60 days of war against ignorance, a touch of its own which 
stems only from disciplined and conscientious dedication to a task that is 
strategically important to the development of our revolutionary process. 


Representatives of the mass organizations--the Luisa Amanda Espinoza Associa- 
tion of Nicaraguan Women, the Farm Workers Association, Sandinist Defense 
Committees, the 19 July Sandinist Youth Movement and the Sandinist Workers 
Central--spoke vigorously about the crusade's advances and future tasks. 


While Companero Francisco Lacayo spoke about the tasks [words indistinct] 
literacy, a State Council delegation led by Commander Bayardo Arce Castano 
showed up at the congress. 


National Autonomous University of Nicaragua [UNAN] Rector Mariano Fiallos 
Yanguren saluted the congress in the name of the State Council, the National 
Council of Superior Education and UNAN. 
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NICARAGUA 


BORGE DENIES CUBANS WORKING IN LITERACY CRUSADE 
PAO91651 Panama City CRITICA in Spanish 9 Jun 80 pp 1, 18 
[Article by Carlos J. Nunez L.) 


[Text] During a telephone interview with CRITICA, Nicaraguan Commander Tomas 
Borge said that the volunteer Cuban teachers who are in Nicaragua are not 
working in the “national literacy crusade." Speaking from his office, Borge 
told this newspaper that the Cubans are wor!.ing only in the grammar schools 
of Nicaragua and under the supervision of the education ministry of the na- 
tional reconstruction government. 


The Nicaraguan leader said there are “certain people" who are systematically 
trying to distort in such a manner the Cuban educational aid that they are 
raising a smoke screen against the whole Sandinist revolution. 


"I assure the Panamanian people that the Cuban teachers are helping us by 
following closely the programs prepared and supervised by our education 
ministry. Thousands of Nicaraguan youths are working on the literacy cam- 
paign which is already yielding results among our peasant population." 


The Nicaraguan leader said that an important sector of the conservative party 
is joining the national reconstruction government and this is very positive 
because it shows that the Robelo issue has not had much repercussion. There 
is some talk, however, that Nicaraguan private enterprise is the target of 
“persecution.” 


Going back to the issue of the national literacy crusade and the campaign 
against the crusade which is being made from abroad, Borge emphasized that 


the crusade is being led by Father Fernando Cardenal, who has given the mas- 
sive literacy program a Sandinist and Christian orientation. 
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NICARAGUA 


CUBAN VICE MINISTER COMMENTS ON LITERACY CAMPAIGN 
PA131259 Managua Radio Sandino in Spanish 0300 GMT 12 Jun 80 


{[Text] The representatives of international organizations are present in 
Nicaragua to follow closely the steps of the literacy crusade. 


Companero Raul Ferrer, vice minister of dault education of Cuba, stated the 
following regarding international support for the literacy campaign: 


[Begin Ferrer recording] It began with nothing. We did not have a single 
cent. It appeared as though we could not even get as far as the corner. 
[Words indistinct] having to count the cordobas daily, and even in January, 
when there were still a few cordobas. [Words indistinct] and later manna 

came from the sky, because this revolutionary is well loved in the world, 

even though it has fierce enemies within and abroad. Manna began to fall from 
the sky [words indistinct]. With the appeal by the director of UNESCO and 
these [words indistinct] of aid, the world began to help this revolution, and 
all of us here were (’humble), quiet, trembling, looking at this daily flow of 
help. 


After this task, what other task is this revolution going to have that it will 
not have a tremendous strength to face, when it has accomplished the almost 
impossible feat of mobilizing 600 or 800,000 illiterates in the nation, al- 
though they are not so illiterate that they do not understand the revolution, 
and [figure indistinct] (?teachers), some very young, others more mature, men 
and women of the city and the rural areas, (?involved) in the accomplishment 
of the great objectives of the nation. 


This is the fruit | wished to point out. Now, it is the cadres [word indis- 
tinct] the crusade must be this way. 


That the rains come? Let the rain come. Is rain going to stop us? It cannot 
stop us. The rain is already here. This is a [words indistinct] we knew it, 
we counted on the rain. And now, those [words indistinct] in rain water [words 
indistinct]. 


So ahead do not stop. [Applause] [End recording!) 
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NICARAGUA 


FAMILIES OF ARRESTED FARMERS REQUEST CHURCH HELP 
PAL30446 Managua Radio Mundial in Spanish 1900 GMT 12 Jun 80 


[Text] The relatives of the farmers arrested in the north this morning went 
tv ask for Archbishop Miguel Obando y Bravo's help. At least 200 people this 
morning paid a visit to Msgr Miguel Obando y Bravo to ask him to help them 
secure the release of their relatives who have been arrested in the north, 
particularly in Boaco. Dr Mario Sequeira accompanied te relatives of the 
arrested farmers. He said that in view of the lack of justice done by the 
judicial authorities, who have not paid attention to the writs of habeas 
corpus, they have had to resort to the Catholic church and Monsignor Obando y 
Bravo. Doctor Sequeira said: 


[Begin recording] I want to thank you first for the opportunity to explain 
the situation of the large number of ranchers who have been arrested by state 
security agents in Boaco. We have really made use of all legal recourses. 
Unfortunately, as Dr Obregon Aguirre of the Masaya appeals court said, jus- 
tice is still weak and the efforts have been futile. Therefore we have had 
to resort to the highest recourse with the highest tribunal in the world. We 
had to resort to the recourse of love before the high officials of the 
Nicaraguan church. Monsignor Obando, together with the Nicaraguan curia 
have always been the voice of the voiceless or those that no one wants to 
hear or whose voice is too soft, promised that he will use his good offices 
on behalf of this large number of families of honest, hard-working farmers. 

I know them personally and none has antecedents as Somozist militants. Most 
cooperated with the revolution. All now under arrest belong to the economic 
reactivation plan. In sum, the Nicaraguan church, as always has echoed our 
feelings. 


{Question} What will monsignor do so the relatives can see the prisoners? 


{Answer} In general terms he said he will meet with government, state and 
revolution officials to see how we can allay the situation of this large 
number of families. There are several families, most of them cattle ranchers 
in the same situation. Monsignor Obando is going to use his good offices to 
try to allay the ranchers’ situation. 
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[Question] What do you think about the fact that some of these ranchers are 
linked to a counterrevolutionary organization called the Democratic Armed 
Forces? 


|Anawer|] My personal opinion perhaps does not matter and it cannot be as 
important as the views of the relatives of all the prisoners, the opinion 

of the state security officers and the investigations that have been made, 

We understand there was a group of people who were extorting innocent farmers. 
As you know the cattle ranchers are skeptical and conservative. Some have 
taken advantage of that skepticism and the ignorance of some of them and 
coerced them at times we think some of them have made mistakes but we cannot 
understand the repression undertaken against the cattle ranchers. Furthermore 
the Boaco Cattle Ranchers Association is ready to accept any citation and | am 
certain that any rancher, without any need for the security agents to go hunt 
them down in the night, will show up of their own free will. There were two 
examples of that today. Two prominent Boaco cattlemen came to monsignor and 
told him: "Monsignor, we are being persecuted; we want you to turn us in. 


in other words, I think this has been blown out of proportion or maybe not 
that but too much has been done to arrest honest people who, if they were 
summoned, would respond. Regarding the existence of peace, in agreement 

with Odell Incer that it exists in name only. I think there was a group of 
extortionists who took advantage of the skepticism and traditionally conserva- 
tive views of the farmers and [word indistinct] to get money out of them on 
some occasions but I cannot tell you or assure that most of them collaborated. 
[End recording]. 
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NICARAGUA 


CATTLE RANCHERS FEDERATION COMPLAINS OF ARRESTS 
PA1L30445 Mangua Radio Mundial in Spanish 1900 GMT 12 Jun 80 


[Excerpt] This morning Ernesto Salazar, chairman of the Federation of Cattle 
Men's Associations of Nicaragua, disclosed a new list of people, mostly nor- 
thern ranchers, who have been arrested. Salazar said that in view of the 
great concern over the wave of ranchers’ arrests, they have approached the 
junta of the reconstruction government and the Sandinist National Liberation 
Front [FSLN] to ask for a meeting to analyze the serious situation. 


Salazar said yesterday's arrests are due to the same reasons as previous 
arrests. He added that he hopes the government and the FSLN directorate 
will heed his call for a meeting to discuss the status of the ranchers 
arrested in the north. Here is what he said about the new arrests: 


[Begin recording) The situation is that new arrests have occurred and a 
large number of relatives today denounced the arrest of many other cattle 
ranchers that we did not know about before. These include Alonso Arauz Cruz 
from Matagalpa--in addition to the list we have disclosed earlier--Anibal 
Arauz Gutierrez; Cesar Augusto Robleto Mora, Benito Siles Castellon, Ramon 
Arauzsolano, Eliseo Moreno Zeledon and Ramon Barquero Montiel, who were 
arrested in Boaco last night; those who were previously arrested but had not 
been reported include Jose Dolores Arauz from Boaco, Uriel Barillas Cruz from 
Juigalpa, Medardo Garcia Gomez from Muy Muy, Roberto Mora Centeno from 
Copalar, in Zelaya Department, Rufunio Enriquez Gonzalez from that same area, 
Modesto Polanco Delgadillo from [place name indistinct], Domingo Ruiz Paez 
from [place name indistinct], Dolores Sanchez Cuadra from Masaya and Pedro 
Torres from Matagalpa. 


[Question] How many is that, Ernesto? 
{[Anewer] The official list we have here totals 42 cattle ranchers. 


[Question] What will be the official stand of the federation on the new 
arrests? 


[Anewer] As always we will maintain our position of unity and ask the na- 
tional reconstruction junta and the FSLN directorate again for a meeting to 
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discuss the problem because the drop in the dairy and beef production is 
evident and it has always been the main interest of the federation to 
reactivate production and not reduce it as isa happening now in an alarming 
way. [End recording | 
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NICARAGUA 


‘EL PUEBLO'S' ENRIQUEZ SAYS NOT UNITED WITH 'FSLN' 
PA1L20343 Managua LA PRENSA in Spanish 7 Jun 80 p 6 


[Text] Newsman and teacher Juan Alberto Enriquez Oporta, one of those 
implicated in the case of the newspaper EL PUEBLO who have been purdoned 
by the junta of the government of national reconstruction, told LA PRENSA 
this morning: "Now I am definitely free." 


Enriquez said his release and that of his companeros redressed the damage 
done to them by being detained for 4 months and 10 days. 


He said that, although he has been pardoned, he does not feel he was guilty 
of violating the law on the maintenance of order and public security. 


"I think deep down it was a political discrepancy among the Workers Front 
(FO), the newspaper EL PUEBLO and the Sandinist front directorate over the 
way the process should be guided," he stated. 


He added that his release does not involve a commitment with the Sandinist 
authorities and that there can be no talk of unity with the Sandinist National 
Liberation Front [FSLN], but of rapprochement which might lead to the achieve- 
ment of specific objectives during future talks. 


Enriquez, who said he belongs to the FO, noted that so far “his organization 
has been forced to go underground" and some of his companeros are still in 
prison because of that. 


Enriquez said that during his imprisonment at El Chipote, both he and his 
companeros were generally treated well. 


He remarked that they received regular family visits, were given good food 
and were allowed to read the papers, magazines and books, and listen to radio 
and television newscasts. 


"We," he went on, “regard ourselves as part of the process. We fought 
Somozism in different ways until we joined the armed struggle in the anti- 
Somozist peoples militia which disappeared following the revolutionary victory." 


We want, he added, to continue contributing to the process until we can estab- 
lish a society in Nicaragua free of exploitation. 
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CHARGES AGAINST DPRK REJECTED--The Nicaraguan committee of solidarity with 
the DPRK has rejected as false and malicious the charges made by the South 
Korean consul in Costa Rica to the effect that North Korean diplomats 
interfere in the internal affairs of Latin American countries. Chvn Seun 
Hee, South Korean consul in Costa Rica, said in that country that the govern- 
ment of the DPRK, through its embassies in Nicaragua and Cuba, was subverting 
order and allegedly meddling in the affairs of the Central American countries 
and the other countries on the continent. A communique issued by the commit~- 
tee rejects these charges, stating that they tend to impair the excellent 
relations of friendship which exist between Nicaragua and the DPRK. [Text] 
[PAO71759 Managua Radio Sandino in Spanish 0300 GMT 8 Jun 80) 


FSLN APPEAL TO STRENGTHEN MILITIAS--The Sandinist Nat‘'onal Liberation Front 
[FSLN] has issued an appeal aimed at strengthening tie people's militias in 
order to guarantee the defense of the revolution. Ina statement issued on 
the first anniversary of the popular victory, the FSLN leadership stressed 
that the Nicaraguan workers must consolidate the militias at factories, 
neighborhoods and regions. After stressing the significant achievements of 
the Nicaraguan revolution and the need to defend them to continue to move for- 
ward, the appeal added that there are internal and external enemies who are 
lurking and attacking. For this reason, Nicaraguans must unite and be pre- 
pared to confront them, it noted. [Text] [PA092155 Havana International 
Service in Spanish 1800 GMT 9 Jun 80] 


SOVIET AIRLINE AGREEMENT--Nicaragua and the USSR have signed an agreement 
which grants Soviet airline Aeroflot the right to make commercial flights 
between the two countries beginning in July 1980. There will be two flights 
every week between Moscow and Managua via Havana, Cuba. Modern Lluychin air- 
crafts will be used for passengers and cargo flights, Aeroflot announced. 
Aeroflot will open an office in Managua to promote flights between the two 
countries and to promote a tourist plan for the summer Olympic games in 
Moscow. The first Aeroflot flight is scheduled for 7 July. [Text] [PA101352 
Managua Radio Sandino in Spanish 0300 GMT 10 Jun 80] 


BALANCE OF PAYMENTS DEFICIT--The importation of agricultural equipment in- 
creases our balance of payments deficit, which is approximately $20 million. 
It will probably increase in the next few months due to the importation of 
agricultural equipment. We currently have a trade deficit with Central 
America of more than $48 million. This is primarily due to the importation 
of basic grains necessary to meet the needs of the population. However, we 
had a $28 million surplus in our trade with the rest of the world. Therefore, 
if we substract the trade deficit with Central America from the surplus with 
the rest of the world, we have a $20 million unfavorable trade balance. 

[Text] [PAO80204 Managua Radio Sandino in Spanish 0300 GMT 7 Jun 80] 
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NICARAGUA 


BRIEFS 


LITERACY CONGRESS PRAISED--In Managua, Cuban Deputy Education Minister 
Raul Ferrer has said that the literacy congress has been a very stimulating 
event, strong and decisive, and will encourage the national crusade being 
carried out in Nicaragua. Ferrer was the UNESCO adviser to the Nicaraguan 
literacy crusade for 4 months. [Text] [FL131158 Havana Voice of Cuba in 
English to North America and the Caribbean 0500 GMT 13 Jun 80] 


STUDENTS TO WORK IN AGRICULTURE--Attention, students; attention, parents: 
Once the literacy campaign concludes, all literacy workers will enjoy 2 
weeks’ vacation and then return to their schools. Classes will resume on 

17 September, following the national holidays. The education ministry also 
wishes to announce that inasmuch as harvest time falls in December and early 
January, the ministry will begin a special program for the students to join 
the field workers. In this manner the students will receive agricultural 
training in addition to their formal education. With their participation in 
the harvest they will gain great experience in rural life. With this pro- 
gram, which began with the great national crusade, the student-peasant con- 
solidation will be achieved according to the goals outlined by the revolu- 
tionary government. [Text] [PA111608 Managua Radio Sandino in Spanish 
1200 GMT 11 Jun 80] 


LITERACY CONGRESS CLOSES--Revoiutionary commander Bayardo Arce, President 

of the State Council, who worked on the initial programming of the literacy 
crusade following the Sandinist victory, delivered the following address to 
those attending the adjournment of the literacy congress: [Begin recording] 
With this enthusiasm, with this determination, nobody can stop us. The show- 
ing of revolutionary solidarity evidenced here prompts us to reaffirm with 
Sandinist determination that we will put an end to illiteracy, exploitation 
and the injustice inherited from the Somozist regime [applause]. Our General 
Sandino would rejoice to see this progress achieved. During the somber years 
of struggle against yankee intervention in our soil, he noted the limited 
capacity of expression of that other hero, Gen Pedro Altamirano, due to his 
difficulty in reading and writing. Altamirano, nevertheless, by slowly 
pecking at old typewriters taken from the Gringos, supported the fighting 
decision of General Sandino and thus contributed to the heritage which today 
we are turning into a reality. [End recording]. [Text] [PA130352 Managua 
Radio Sandino in Spanish 0300 GMT 12 Jun 80] 
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ST. LUCTA 


POLITICAL OBJECTIVES OF GEORGE ODLUM, RADICAL ‘NEW LEFT' 
Paris LE MONDE in French 8 Apr 80 p 4 


[Article by Jean-Pierre Clerc--passages between slantlines originally pub- 
lished in italics] 


[Text] Castries--The deputy prime minister, responsible for foreign affairs, 
trade, industry, and tourism, is not an easy man to meet. Not that he shel- 
ters himself; George Odlum is reputed to be direct, unaffected, cordial. But 
despite his important functions, he spends less time in his office than in 
meetings in all parts of St. Lucia. 


/"He's a hell of a guy,"/ says the admiring chauffer of the mini-bus which 

is taking us to the small fishing village of Anse Laraye. No doubt whatso- 
ever: George Odlum is popular. In very little time he has become the darling 
of St. Lucia’s young people. Of medium build, thick-set, with heavy but 
mobile features, of rather light skin forthe Lesser Antilles, always dressed 
in blue-jeans or battle dress, half-guerrilla and half-longshoreman, cap set 
firmly down on the skull like the pimps: /"Comrade Minister"/ does not go 
unnoticed. 


But it is not his nature to seek out anonymity. As a young student in London, 
he swore to his roommates he would be prime minister of St. Lucia before he 
reached 40. A wager he almost won: this 40-year-old is No 2 on his native 
isle; and who knows where he will go from there? 


George Odlum is the prototype of the young “radical"--as English-speakers 
call those who aim to attack problems “at the root." He is the paragon of 
these "New Left" types who sprang up all over the Lesser Antilles, in support 
of the assertion of “black power," toward the end of the sixties and the 
early part of the seventies. 


More engaging as a human being than Maurice Bishop, his good friend from 
Grenada who seized power in St. George's in a coup on 13 March 1979. More 
brilliant than his pal Ralph Goncalves, of St. Vincent, who just made a 
spectactular breakthrough in the elections last 5 December. More "folksy" 
than his old colleqgue Rosio Douglas who held, for some weeks during the 
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summer of 1979, the Limelight in Dominica: George Odlum is a superb 
“political animal." Perhaps even a bit too big for thia tiny country 
of 100,000 inhabitants... 


In any case, he has constantly taken cognizance of the regional dimension 
of the problema which, one day, he knew, he would have to resolve, In 1974, 
when a number of hie "radical" colleagues from neighboring islands were 
being harassed, sometimes forbidden to travel, in several anglophone 
territories of the Lesser Antilles, George Odlum organized a "summit" 
meeting of the opposition to the governments in power. Six years later, the 
"Rat Island conference” remains a somewhat mysterious event. What was 
decided on that tiny islet close to St. Lucia? What oath of mutual aseise- 
tance’ Who, precisely, were the eight participants? George Odlum, who 
dramatically revealed the episode last summer in London before his emigre 
compatriots in Great Britain, does not even try to stop the speculation... 


Suddenly the minister of foreign affairs, after the 2 July victory of the 
St. Lucta Workers Party over Conservative John Compton, one of Mr Odlum's 
first acts was to support the holding of a “mini-summit” of “radical” states 
in the Lesser Antilles: besides St. Lucia, Grenada, and Dominica~--this 
latter becoming somewhat more moderate after Hurricane David. 





But what exactly is this “radicalism” which stirs up terror in Washington? 
At the headquarters of the workers’ newspaper CRUSADER on St. Louis Street 
in Castries, we meet a young comrade-in-arms of George Odlum. A thick 
multi-colored woolen cap planted on his head, short beard swallowing up a 
delicate and very black face, yellow tee-shirt, sporting the image of 
Jamaican singer Bob Marley, in red tracksuit pants with white jogging 
shoes: Mr Bousquet is certainly not afraid of chromatic excess! This 
disdain for western styles is one of the mannerisms which the “new left” 
affects to show its opposition: even those who, in imitation of the Grenadian 
Maurice Bishop, do not cultivate the "fop" style have adopted the shirt- 
jacket--in reaction against the three-peice suit, which was very good 
"English chic" for the preceding political generation. 


Mr Bousquet's discourse is hard to follow: every couple of minutes young 
people erupt into the room we are using, seated on piles of newspapers. They 
speak in “patois”: a Creole easier to follow than that of Martinique or 
Guadeloupe--a discreet reminder of French persistence, for nearly 200 years 
(1644-1814), in contesting possession of St. Lucia with the British crown. 


/"We are the island's second political generation,"/ Mr Bousquet in substance 
explains. /"The first was that of the leaders of independence. Their ‘laisser- 
faire’ economic model was a complete failure. The people, right now, want 

other options--a real democracy, where the common man is deeply involved in 
decisions. Better educated than their parents, the young people are very 
sensitive to cultural alienation, to economic dependence. They are tired of 
unemployment which hits half the potentially active labor force. The alterna- 
tive we offer is seducing them."/ 
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iow to define tuie alternative! /"Scientific socialiam tor understanding our 
national reality; several principles: freedom for all, recognition of the 
basic rights of the individual, determination to have all citizens partici- 
pate, even the most humble peasant, in the building of the future; and, in 
practice of flexibility and pragmatiam,"/ 


One hearea this line today from one end of the Caribbean to the other, in the 
mouths of anyone lesa than 45 years old who has been to school for awhile or 
been involved in the Labor movement. The “capitalist model"--left by the old 
British colonial power and taken up by the leaders whose powers of imaginative 
thought were apparently exhausted by the struggle for political independence-= 
in bankrupt. Huge unemployment, stagnation, even recession, in the economy, 
growing soctal inequalities between the mass of emall banana growers and 

the sugar cane workers, on one side, and on the other the urban bourgeois 
clase, cultural alienation symbolized by the invasion of musical and other 
styles from America and Europe: the islands have become “Babylon,” to use 

an expression in fashion among the young dissidente. 


Confronted with this situation, the rising generation, as Promethean as all 
newcomers, intends to meet all these challenges; alleviate the unemployment 
by giving fresh impetus to agriculture through improvement in village life 
and an augmentation in the minuscule national budget of the portion designated 
for the peasants; redistribute the Land-holdings; create cooperatives; spend 
a lot on health, education, housing for the gost disadvantages, which means 
almost everyone; give to all citizens a sense of pride in their national 
identity: inhabitants of a tiny country, yes, but as respectable, imagina- 
tive, and creative as people anywhere elee. in international affairs, to 
arrive, through diversification of alliances and nonalinement, at a world 
where /"each people has the right to chose ite own form of government without 
consideration of bloce."/ 


/"These young people are idealists,"/ says a western diplomat posted in the 
Caribbean. /"This new left is making very old sounde,"/ scoffs the “Honorable” 
John Mitchell, ex young-prime-minister of St. Vincent, who /"believes more 

in good administration than in ideology."/ How to get a handle on the 
doctrine and practice of these young leaders whose Marxism, often Learned at 
the Universty of the West Indies (in Jamaica, Barbados, or Trinidad) has 

been tempered by Anglo-Saxon realism in London or the United States? 


A Pre-Disillusionment Enthusiasm 


/"“Historical materialiem; socialism; anti-imperialiem; scientific analysis of 
reality; planning":/ that, certainly, is a well-known language. Cuba? /"It 
is a Caribbean country, and in that respect we have much to learn from it. 
The revolution of Castro has done many good things,"/ says Mr Bousquet, /"in 
the fleldse of education, health, abatement of juvenile delinquency, Land 
redistribution, social discipline. The artificial divisions there have 
disappeared, and the people are mobilized. But,"/ he adds, /"our situation 
is different. For example, unlike them, we do not have a unique and obvious 
enemy such as the United States. No, each soctety is different."/ 
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What ia atriking ie the tone: the youthful naivety of the dawn of creation, 
an enthusiasm which has never been disillusioned, /"We are a amall, in- 
significant country. But there are a 100,000 soule on thie bit of rock, 

Our children will Live here. Our grandchildren too. It is our responsibility 
to organiee. We do not want to do it in a narrow-minded way, but in paying 
attention to the great global currente of ideas, in taking into account the 
heritage of humanity. This planetary cultural heritage ia something to which 
we lay claim, with socialiem in the lead. but we want to make it our own, 

in a realistic way, in a creative way."/ 


This pragmatiem, from which the Caribbean “new left" does not intend to 
swerve, can be seen in several pointe of their program: increasing the 
public sector of the economy, but without nationalizing foreign banks; 
draconian agrarian reform, but welcoming foreign capital; determination 

to preserve an international nonalinement, but awareness that they are 

part of /"the western hermisphere."/ Ralph Goncalves, the leader of the 
young “radicale” on St. Vincent, is fond of the saying: /"You can't prepare 
socialiam like instant coffee"/... 


Could Mr George Odlum, the idol of St. Lucia's youth, carry out this program? 
For the moment, he ie cooling his heels in the antechambers of power. He 
eweare that the prime minister, Mr Allan Louisy, former federal judge for 
the British Indies, a moderate elected on 2 July at the head of the St. Lucia 
Workers Party, had promised to step aside in his favor before 1 January 1980. 
Mr Louisy, an old gentleman who is doubtless much more clever than George 
Odlum had believed, does not, however, seem anxious to yield to his frisky 
number two. 





it is whispered, in Castries, that the minister of foreign affairs will 
never give up his aim of /"being number one on this small island."/ He 
will not shrink, it is said from any means, including even launching his 
young Turks into armed attack on the government, to gain his ends. It's 
somethir to keep watching. 
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